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Exchange Rates, Oil, and OPEC /=, musauzaan
I will answer two questions zsgzntas:

1. What s the impact of currency exchange rates
on the oil industry? /sc=gansFame=wasmse o

2. Why does OPEC price its oil in US dollar? /»morkc
R ASRINETT I 2

EOAABViIsors




What Is the Impact of Exchange Rates on

the OIl Industry?
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INE’s Yuan-Denominated Crude is Highly Correlated with

Dollar-Denominated Dubal and Oman Crude Markers /
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Daily Crude Oil Prices: INE vs. Dubai and Oman
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Daily Crude Oil Prices: INE vs. Dubai and Oman
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The Correlation Becomes Stronger Once

Exchange Rates Are Conspired;
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Exchange Rates Matter: The Correlation Becomes

Stronger Once Exchange Rates Are Considred/
LRREMNEEY . ELRTHRITANMBERE, RENMBHERIEIE S

Daily Crude Oil Prices: INE vs. Dubai and Oman
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The Impact of Exchange Rates on INE Pricing/
S
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Example On the Impact of Exchange Rates on Chinay
LR zh Y T p Emi7

AEMIZIEES P E R O RZA _EF

Late March 2018

Late May 2019

$ Oil Price i (E71) $70.00 $70.00
RMB Exchange Rate & 6.27 $6.90
Price in RMB A B & E & 438.90 483.00
Difference Per Barrel in RMB 44.10
FHEHNEER (AR

China Crude Imports (mb/d) 10.5 10.5
HHEEmEOS CAAR/H)

Additional Cost Due to RMB | L2325 320t -

Devaluation in Millions of A B

RMB/Day (B HRMB/H) 463.05
Additional Cost Due to RMB | {L&A2 5722t

Devaluation in Millions of B BT

RMB/Year (' JIRMB/4F) 169,013.25
Additional Cost Due to RMB | 5225 3 B0 H

Devaluation in Millions of ﬁEZﬁJ:ﬂ‘%fC%ﬁ

US $/Year (B AEIL/F) $24,494.67
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Impact of Exchange Rates: Main Trackways
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Why Does OPEC Price its Oil in US Dollar?
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1. Economic Factors
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Although Oil Prices are the Same, Oil Producer’s Purchasing Power is

Different (old data but relevant)
Elfmmin HEIEM T, EF-ERWLNHAARMEE (ooFRMIRBMIER)
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Purchasing Power Prices of Some OPEC Members Vs US Real Oil Price
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A Technlcal Factors
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3. Political Factors
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Conclusions and Takeaways /&t 58 R fHE
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