Appendix 2
Options Trading Rules of the Shanghai Futures Exchange

(Amended)

Chapter 2 OPTION CONTRACTS
      Article 14
 The last trading day of an option contract refers to the final trading day on which the option contract may be traded.

      The last trading day may be adjusted by the Exchange in case of a national holiday.

      Article 15  The expiration date of an option contract shall fall on the same day as the last trading day, and the buyer of the option contract may exercise the option contract on the expiration date.

      If the last trading day is adjusted, the expiration date shall be adjusted accordingly.

      The expiration date of an option contract refers to the final trading day that may be exercised by the buyer.
     Article 16  The strike price of an option contract refers to the price, specified in the option contract, at which the buyer has the right to buy or sell the underlying futures contract on a specific future date.

     The strike price interval refers to the gap between two successive strike prices.

     A strike price shall be in an integral multiple of the strike price interval.

     The Exchange may adjust the strike price interval and the strike price range based on market conditions.

Chapter 3 TRADING

     Article 26
Trading orders for option contracts include limit orders, cancel orders, and other orders prescribed by the Exchange. A limit order may be attached with the properties of both fill or kill (FOK) and fill and kill (FAK) orders.
     The maximum size of each trading order for an option contract shall be identical to that of each trading order for the underlying futures contract.

     The Exchange may, based on market conditions, adjust and announce the types of trading orders for option contracts and the maximum size of each such trading order based on market conditions, and announce such adjustment.

     Article 27
The Exchange may, based on market conditions, specify, adjust and announce the maximum order size.

     Article 2728  Option contracts for a specific month shall be listed in accordance with the following principles:

     (i)
If the underlying futures contract is newly listed, the option contracts shall be listed concurrently with the underlying futures contract;
     (ii)
The option contracts to be listed shall include one (1) at-the-money contract and several in-the-money and out-of-the-money contracts;

     (iii) Following the listing and trading of an option contract, the Exchange will, in accordance with the rules of the option contract, list option contracts for that month but at new strike prices based on the price limit and the previous trading day’s settlement price of the underlying futures contract, until market close on the trading day before the expiration date.
     (iii) The Exchange shall set as the current day’s strike price of the at-the-money option a price that is closest to the previous trading day’s settlement price of the underlying futures and in an integral multiple of the strike price interval. If there are two prices meeting the above criteria, the higher of them shall be chosen as the strike price of the at-the-money option, and the strike price of each of the several in-the-money options and out-of-the-money options shall move above or below that of the at-the-money option by the strike price interval, and the resulting strike prices shall cover the price range as calculated based on the current day’s price limit for the underlying futures contract. After the market close of the trading day immediately prior to the expiration date of the option contracts for the month, no option contract for the month with a new strike price shall be listed; and

     (iv) The listing reference price of the option contracts shall be determined and published by the Exchange.

For the purpose of items (ii) and (iii) of the preceding paragraph, an at-the-money option refers to an option contract the strike price of which equals is equal or close to the previous trading day’s settlement price of the underlying futures contract and, where the average value of two adjacent strike prices is equal to such settlement price, the higher strike price will be the strike price of the at-the-money option; an in-the-money option refers to a call (put) option the strike price of which is lower (higher) than that of the at-the-money option; and an out-of-the-money option refers to a call (put) option the strike price of which is higher (lower) than that of the at-the-money option.

Chapter 5 CLEARING
    Article 4344  In the event of exercise or abandonment of an option contract, the Exchange will, at the time of clearing, deduct the positions of the option buyer and seller in such option contract from their respective total open positions, and release the option seller’s trade margin for such position.

    Futures positions established by the exercise (or performance) of an option contract on a given day do not factor in the calculation of the settlement price for that day.
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