Appendix 2
Changes to the General Exchange Rules of the Shanghai International Energy Exchange
Note: Grey shading indicates newly added contents; double strikethrough indicates deleted contents.
	Proposed Draft
	Current Rules

	Article 54
In the event of a same direction Limit-locked Market or that the market risk increases significantly, the Exchange may adjust the daily price limit, increase the margin level, adjust position limit and fees, or conduct forced position reduction, in order to mitigate risk. If the risk cannot be mitigated after the above actions have been taken, the Exchange shall announce an abnormal circumstance and decide any further actions to control risk.
Article 56
Where the Exchange has grounds to believe that any Member, OSP, Overseas Intermediary or Client has violated the business rules of the Exchange, which is causing or is expected to cause a significant impact on the market, it may take the following interim actions, in order to prevent further impact caused by the violation:

1. limiting the depositing of funds;

2. limiting the withdrawal of funds;

3. limiting the opening of new positions;

4. raising the margin level;

5. requiring position liquidation within a prescribed time period;

6. implementing forced position liquidation;

The decision to take the interim actions mentioned above shall be made by the Exchange. The adoption of the interim actions under items 4, 5 and 6 mentioned above shall be reported to the CSRC promptly after they are adopted.

Notice of interim actions taken by the Exchange shall be given to the subject of such interim actions via written form, recorded telephone calls, video, network data or any other means that can be archived recorded. The Exchange shall give explanation for the grounds of taking the interim actions.
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In the event of a same direction Limit-locked Market or that the market risk increases significantly, the Exchange may adjust the daily price limit, increase the margin level, adjust position limit and fees, or conduct forced position reduction, in order to mitigate risk. If the risk cannot be mitigated after the above actions have been taken, the Exchange shall announce an abnormal circumstance and decide any further actions to control risk.
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Where the Exchange has grounds to believe that any Member, OSP, Overseas Intermediary or Client has violated the business rules of the Exchange, which is causing or is expected to cause a significant impact on the market, it may take the following interim actions, in order to prevent further impact caused by the violation:

1. limiting the depositing of funds;

2. limiting the withdrawal of funds;

3. limiting the opening of new positions;

4. raising the margin level;

5. requiring position liquidation within a prescribed time period;

6. implementing forced position liquidation;

The decision to take the interim actions mentioned above shall be made by the Exchange. The adoption of the interim actions under items 4, 5 and 6 mentioned above shall be reported to the CSRC promptly after they are adopted.

Notice of interim actions taken by the Exchange shall be given via written form, recorded telephone calls, video, network data or any other means that can be archived. The Exchange shall give explanation for the grounds of taking the interim actions.

	Article 57
Where any of the following circumstances occurs in futures trading, the Exchange may announce an abnormal circumstance and take emergency actions to mitigate risks:

1. earthquake, flood, fire and other force majeure or computer system breakdown that could not be attributed to the Exchange lead to failure of normal trading;

2. failure to fulfill settlement and delivery obligations is having or is expected to have serious impact on the market;

3. risks remain unmitigated even after relevant actions are taken when circumstances of Article 54 in these General Exchange Rules occur;

4. other circumstances as prescribed by the Exchange.

When the abnormal circumstance stated in item 1 above occurs, the President and CEO of the Exchange may determine to adjust the time for market opening and closing, or temporarily suspend trading; when the other abnormal circumstances above occur, the Board of Directors may determine to adjust the time for market opening and closing, temporarily suspend trading, adjust price limit, raise level of margin, require position liquidation within a prescribed time period, conduct forced position liquidation, suspend withdrawal of funds, or take any other emergency actions prescribed by the Exchange.

Where trading, settlement, delivery, exercise and performance of options, or other market activities are not able to or will not be able to proceed as normal in whole or in part due to such reasons as force majeure, technical failure, or accident, the Exchange shall treat such situation as abnormal circumstance and may take the necessary emergency actions in accordance with the business rules.
Where a circumstance specified in Article 54 of these General Exchange Rules occurs and the corresponding actions fail to mitigate the risks, the Exchange shall treat such situation as abnormal circumstance and may take the necessary emergency actions in accordance with the business rules.
	Article 57
Where any of the following circumstances occurs in futures trading, the Exchange may announce an abnormal circumstance and take emergency actions to mitigate risks:

1. earthquake, flood, fire and other force majeure or computer system breakdown that could not be attributed to the Exchange lead to failure of normal trading;

2. failure to fulfill settlement and delivery obligations is having or is expected to have serious impact on the market;

3. risks remain unmitigated even after relevant actions are taken when circumstances of Article 54 in these General Exchange Rules occur;

4. other circumstances as prescribed by the Exchange.

When the abnormal circumstance stated in item 1 above occurs, the President and CEO of the Exchange may determine to adjust the time for market opening and closing, or temporarily suspend trading; when the other abnormal circumstances above occur, the Board of Directors may determine to adjust the time for market opening and closing, temporarily suspend trading, adjust price limit, raise level of margin, require position liquidation within a prescribed time period, conduct forced position liquidation, suspend withdrawal of funds, or take any other emergency actions prescribed by the Exchange.

	Article 60
The Exchange shall establish contingency plans for abnormal circumstances.
	

	Article 901
Notices and documents issued by the Exchange may be delivered by the following methods and will be deemed effective in accordance with the following provisions:

4. If the notices and documents are delivered by a courier recognized by the Exchange, the effective date shall be the fifth (5th) trading day of dispatch in the Chinese Mainland and the tenth (10th) trading day of dispatch outside of the PRC;
	Article 90
Notices and documents issued by the Exchange may be delivered by the following methods and will be deemed effective in accordance with the following provisions:

4. If the notices and documents are delivered by a courier recognized by the Exchange, the effective date shall be the fifth (5th) day of dispatch in the Chinese Mainland and the tenth (10th) day of dispatch outside of the PRC;

	Article 956
These General Exchange Rules shall be effective as of [ ].
	Article 95
These General Exchange Rules shall be effective as of May 11th, 2017.
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