Appendix 1

Explanation of Revisions to the Risk Management Rules of the

Shanghai International Energy Exchange

Shanghai International Energy Exchange (hereinafter referred to as the INE) intends to optimize the time for individual Clients to liquidate positions of TSR 20 Futures Contract, Low Sulfur Fuel Oil Futures Contract, and Copper Cathode Futures Contract to improve the efficiency for serving the market, better meet market demand, and serve the development of the real economy. The specific revisions mainly involves the contents of Risk Management Rules of the Shanghai International Energy Exchange (hereinafter referred to as " Risk Management Rules ") as follows.

Firstly, Article 70 of the Risk Management Rules is proposed to be revised as follows：“After the market closes on the fifth trading day prior to the last trading day of low sulfur fuel oil futures contract, positions held by individual Clients who are not able to issue or accept tax invoices during delivery as stipulated by the INE shall be closed out completely. From the fourth trading day prior to the last trading day on, the positions held by such Clients will be subject to forced position liquidation in accordance with the rules of the INE.”
Secondly, Article 76 of the Risk Management Rules is proposed to be revised as follows：“After the market closes on the fifth trading day prior to the last trading day of TSR 20 futures contract, positions held by individual Clients who are not capable of issuing or accepting invoices during delivery shall be closed out completely. From the fourth trading day prior to the last trading day on, the positions held by such Clients will be subject to forced position liquidation in accordance with the rules of the INE. After the market closes on the third trading day prior to the last trading day of TSR 20 futures contract, the number of selling positions held by Clients, Non-FF Members, or OSNBPs shall not exceed that of the standard warrants they held. From the second trading day prior to the last trading day on, the exceeding positions held by such Clients, Non-FF Members, or OSNBPs will be subject to forced position liquidation in accordance with the rules of the INE.”
Thirdly, Article 82 of the Risk Management Rules is proposed to be revised as follows：“After the market closes on the fifth trading day prior to the last trading day of a copper cathode futures contract, positions held by individual Clients who are not capable of issuing or accepting invoices during delivery shall be closed out completely. From the fourth trading day prior to the last trading day on, the positions held by such Clients will be subject to forced position liquidation in accordance with the rules of the INE.”
In addition, Article 66 of the Risk Management Rules is proposed to be revised as follows to unify the statement on forced position liquidation: “After the market closes on the eighth trading day prior to the last trading day of a crude oil futures contract, positions held by individual Clients who are not capable of issuing or accepting invoices during delivery shall be closed out completely. From the seventh trading day prior to the last trading day on, the positions held by such Clients will be subject to forced position liquidation in accordance with the rules of the INE.

After the market closes on the third trading day prior to the last trading day of a crude oil futures contract, the number of selling positions held by Clients, Non-FF Members, or OSNBPs shall not exceed that of the standard warrants they held. From the second trading day prior to the last trading day on, the exceeding positions held by such Clients, Non-FF Members, or OSNBPs will be subject to forced position liquidation in accordance with the rules of the INE.”
