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If inflation is driven by velocity of money, it is “risk-on” and good for gold
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Funds’ dollar positions generally mirror gold positions
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Q1-13 Sep-12 Dec-11  Jun-11 Oct-10
Inflationary growth 10% 5% 5% 5% 5%
Goldilocks 10% 5% 5% 15% 15%
Trend 15% 0% 0% 5% 15%
Stagnation 30% 40% 35% 40% 45%
Stagfiation 20% 15% 10% 15% 5%
Recession 15% 35% 45% 20% 15%
Abowe trend growth 35% 10% 10% 25% 35%
Abowe trend inflation 30% 20% 15% 20% 10%
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Gold and central banks
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2012

/ 2012
Purchases
Turkey 214
Russia 99
Korea 50
Kazakhstan 41
Brazil 34
Philippines 34
Iraq 24
Mexico 18
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Ukraine 8
Belarus 6
Others 25
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Czech Republic -1
Germany -5
Sri Lanka -12
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