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	CHAPTER 2
APPLICATION AND DESIGNATION
	CHAPTER 2
APPLICATION AND DESIGNATION

	Article 2
“Delivery Storage Facility” refers to a an enterprise legal person or an unincorporated organization designated by the Exchange to provide relevant services for the physical delivery of commodities in the performance of futures contracts. Delivery Storage Facilities consist of Delivery Warehouses, Delivery Factories, and other delivery facilities.

A qualified Delivery Storage Facility may apply to be a Group Delivery Center to engage in standard warrants delivery and other types of group delivery business as well as inter-city take-delivery and other types of group commodity delivery business for a futures commodity through group management, operation, and cooperation.
	Article 2
“Delivery Storage Facility” refers to an enterprise legal person or unincorporated organization designated by the Exchange to provide relevant services for the physical delivery of commodities in the performance of futures contracts. Delivery Storage Facilities consist of Delivery Warehouses, Delivery Factories, and other delivery facilities.

	Article 4
An applicant for designation as a Delivery Storage Facility shall meet the following criteria:

(i)
holding a business license issued by an administrative bureau for industry and commerce or another certificate of incorporation;

(ii)
possessing such amount of fixed net assets and registered capital as prescribed by the Exchange;

(iii)
being financially sound and resilient;

(iv)
having a good business reputation and a complete set of rules on warehouse management; having no record of any material violation of the law or disqualification as a Delivery Storage Facility in the most recent three (3) years;

(v)
agreeing to comply with the business rules of the Exchange;

(vi)
ensuring that each of the principal warehouse managers has at least five (5) years of warehouse management experience or professional warehouse management experience; and having in place a well-trained, professional management team;

(vii)
having in place rigorous and robust rules on such matters as the load-in and load-out of commodities and inventory management;

(viii)
having storage facilities such as storage yards, storerooms, or storage tanks of a sizeable capacity and the conditions for storing the commodities listed on the Exchange; having a complete set of equipment that is in good conditions; having qualified fire, monitoring, measuring, and other related facilities as well as convenient transportation options; and
(ix)
using an electronic warehouse management system; and

(ixx)
satisfying any other criteria prescribed by the Exchange.

An applicant for designation as a Delivery Storage Facility for fuel oil shall meet the requirements of local laws and regulations and be qualified to engage in the storage of the relevant commodities, in addition to meeting the criteria specified in the first paragraph of this Article. An applicant for the bonded delivery business shall additionally be qualified to operate bonded warehouses.
	Article 4
An applicant for designation as a Delivery Storage Facility shall meet the following criteria:

(i)
holding a business license issued by an administrative bureau for industry and commerce;

(ii)
possessing such amount of fixed assets and registered capital as prescribed by the Exchange;

(iii)
being financially sound and resilient;

(iv)
having a good business reputation and a complete set of rules on warehouse management; having no record of any material violation of the law or disqualification as a Delivery Storage Facility in the most recent three (3) years;

(v)
agreeing to comply with the business rules of the Exchange;

(vi)
ensuring that each of the principal warehouse managers has at least five (5) years of warehouse management experience or professional warehouse management experience; and having in place a well-trained, professional management team;

(vii)
having in place rigorous and robust rules on such matters as the load-in and load-out of commodities and inventory management;

(viii)
having storage facilities such as storage yards, storerooms, or storage tanks of a sizeable capacity and the conditions for storing the commodities listed on the Exchange; having a complete set of equipment that is in good conditions; having qualified fire, monitoring, measuring, and other related facilities as well as convenient transportation options; and

(ix)
satisfying any other criteria prescribed by the Exchange.

An applicant for designation as a Delivery Storage Facility for fuel oil shall meet the requirements of local laws and regulations and be qualified to engage in the storage of the relevant commodities, in addition to meeting the criteria specified in the first paragraph of this Article. An applicant for the bonded delivery business shall additionally be qualified to operate bonded warehouses.

	Article 5
An applicant for designation as a Delivery Storage Facility shall provide:

(i)
an application letter;

(ii)
business license or another certificate of incorporation, and the information displayed in the National Enterprise Credit Information Publicity Systema photocopy of the business license issued by an administrative bureau for industry and commerce;

(iii)
the original audit reports issued by a certified public accounting firm on file with the China Securities Regulatory Commission for providing securities-related services (or ranked among the top 100 accounting firms in the latest comprehensive assessment published by the Chinese Institute of Certified Public Accountants) for the applicant for the most recent two (2) years, or a photocopy of these reports bearing the accounting firm’s business seal;

(iv)
a photocopy of the applicant’s land use permit for the warehouse and of the dock permit, and other supporting documents;

(v)
the document issued by the applicant’s superior authority or board of directors approving it to apply for the designation and a letter of guarantee issued by the relevant organization;

(vi)
any applicant with less than RMB 2,000,000,000 in net assets shall provide a letter of guarantee issued by a relevant organization, but where the Exchange has prescribed other rules on the guarantee required from Delivery Factories and group delivery warehouses, those rules shall prevail;
(vivii)
the warehouse rulebook and its brief overview; and

(viiviii)
any other documents required by the Exchange.

An applicant applying for designation as a Delivery Storage Facility for fuel oil shall furnish the qualification certificates for engaging in commodity warehousing business and for its measuring personnel, in addition to furnishing the documents specified in the first paragraph of this Article.

A commercial bank applying for designation as a Delivery Storage Facility shall provide the materials specified in sub-paragraphs (i) to (iv), sub-paragraph (vivii), and sub-paragraph (viiviii).
	Article 5
An applicant for designation as a Delivery Storage Facility shall provide:

(i)
an application letter;

(ii)
a photocopy of the business license issued by an administrative bureau for industry and commerce;

(iii)
the original audit reports issued by a certified public accounting firm for the applicant for the most recent two (2) years, or a photocopy of these reports bearing the accounting firm’s business seal;

(iv)
a photocopy of the applicant’s land use permit for the warehouse and of the dock permit, and other supporting documents;

(v)
the document issued by the applicant’s superior authority or board of directors approving it to apply for the designation and a letter of guarantee issued by the relevant organization;

(vi)
the warehouse rulebook and its brief overview; and

(vii)
any other documents required by the Exchange.

An applicant applying for designation as a Delivery Storage Facility for fuel oil shall furnish the qualification certificates for engaging in commodity warehousing business and for its measuring personnel, in addition to furnishing the documents specified in the first paragraph of this Article.

A commercial bank applying for designation as a Delivery Storage Facility shall provide the materials specified in sub-paragraphs (i) to (iv), sub-paragraph (vi), and sub-paragraph (vii).

	Article 6
The process for designating a Delivery Storage Facility is as follows:

(i)
the Exchange performs a preliminary review of the documents listed in the previous Article;

(ii)
the Exchange sends staff members to the applicant for an on-site inspection and evaluation based on the findings of the preliminary review or, if special circumstances make such on-site inspection and evaluation unfeasible, employ other inspection and evaluation methods;

(iii)
the Delivery Storage Facility shall, pursuant to these Delivery Storage Facility Rules, establish the corresponding operational protocols or rules, and only engage in physical delivery business for futures contracts after such protocols and rules are approved by the Exchange;

(iv)
the Exchange will approve or disapprove the applicant as a Delivery Storage Facility based on the results of on-site inspection and evaluation and, in the case of approval, will enter into a Delivery Storage Facility Agreement with the applicant.
	Article 6
The process for designating a Delivery Storage Facility is as follows:

(i)
the Exchange performs a preliminary review of the documents listed in the previous Article;

(ii)
the Exchange sends staff members to the applicant for an on-site inspection and evaluation based on the findings of the preliminary review;

(iii)
the Delivery Storage Facility shall, pursuant to these Delivery Storage Facility Rules, establish the corresponding operational protocols or rules, and only engage in physical delivery business for futures contracts after such protocols and rules are approved by the Exchange;

(iv)
the Exchange will approve or disapprove the applicant as a Delivery Storage Facility based on the results of on-site inspection and evaluation and, in the case of approval, will enter into a Delivery Storage Facility Agreement with the applicant.

	Article 10
The Exchange shall announce , upon the confirmation, relinquishment, and revocation of the designation of a Delivery Storage Facility, notify Members and the Delivery Storage Facility in a timely manner and report the status change to the China Securities Regulatory Commission.
	Article 10
The Exchange shall, upon the confirmation, relinquishment, and revocation of the designation of a Delivery Storage Facility, notify Members and the Delivery Storage Facility in a timely manner and report the status change to the China Securities Regulatory Commission.

	CHAPTER 3
RIGHTS AND OBLIGATIONS
	CHAPTER 3
RIGHTS AND OBLIGATIONS

	Article 12
A Delivery Storage Facility is obligated to:

(i)
duly carry out its responsibilities, comply with the Delivery Rules of the Shanghai Futures Exchange and other rules of the Exchange, accept the supervision of the Exchange, and promptly inform the Exchange of all relevant matters;

(ii)
inspect and accept the commodities for load-in pursuant to the standards specified in the futures contract, and cooperate with the inspection agency designated by the Exchange during commodity inspections;

(iii)
explicitly designate dedicated storage locations for futures delivery commodities in line with the approved storage capacity; store and stack such commodities in accordance with the relevant requirements of the Exchange and ensure their safety, quality, and quantity;

(iv)
make commodities available for physical delivery in accordance with the requirements of standard warrants and actively assist the owners in transporting the same;

(v)
keep futures trading-related trade secrets confidential;

(vi)
participate in the annual audit organized by the Exchange;

(vii)
promptly notify the Exchange in the event of any change in its legal representative, registered capital, shareholders or shareholding structure, storage facilities, and authorized personnel, as well as such matters as provision of external guarantees or high-value litigations; and
(viii)
ensure any change of its guarantor is made in accordance with the requirements of the Exchange;
(ix)      explicitly designate dedicated storage locations for commodities underlying standard warrants in line with the approved storage capacity, separate from other goods;
(x)
properly retain operations-related materials and information for not less than ten (10) years. No one may divulge, conceal, forge, tamper with, or destroy such materials and information;
(xi)
cooperate with Clients in their inventory checks on the commodities corresponding to the standard warrants they hold; and
(xiiviii)
perform any other obligations specified in the Delivery Rules of the Shanghai Futures Exchange and the Delivery Storage Facility Agreement.

In addition to fulfilling the obligations listed in the preceding paragraph, a fuel oil Delivery Storage Facility shall explicitly designate dedicated futures delivery tanks in line with the approved storage capacity, ensure that futures fuel products and spot fuel products are stored in separate tanks, and cooperate with the inspection agency designated by the Exchange in  examining the quality, quantity, and weight of the deliverable fuel oil.
	Article 12
A Delivery Storage Facility is obligated to:

(i)
comply with the Delivery Rules of the Shanghai Futures Exchange and other rules of the Exchange, accept the supervision of the Exchange, and promptly inform the Exchange of all relevant matters;

(ii)
inspect and accept the commodities for load-in pursuant to the standards specified in the futures contract;

(iii)
explicitly designate dedicated storage locations for futures delivery commodities in line with the approved storage capacity; store and stack such commodities in accordance with the relevant requirements of the Exchange and ensure their safety;

(iv)
make commodities available for physical delivery in accordance with the requirements of standard warrants and actively assist the owners in transporting the same;

(v)
keep futures trading-related trade secrets confidential;

(vi)
participate in the annual audit organized by the Exchange;

(vii)
promptly notify the Exchange in the event of any change in its legal representative, registered capital, shareholders or shareholding structure, storage facilities, and authorized personnel; and

(viii)
perform any other obligations specified in the Delivery Rules of the Shanghai Futures Exchange and the Delivery Storage Facility Agreement.

In addition to fulfilling the obligations listed in the preceding paragraph, a fuel oil Delivery Storage Facility shall explicitly designate dedicated futures delivery tanks in line with the approved storage capacity, ensure that futures fuel products and spot fuel products are stored in separate tanks, and cooperate with the inspection agency designated by the Exchange in  examining the quality, quantity, and weight of the deliverable fuel oil.

	CHAPTER 5
SUPERVISION AND ADMINISTRATION
	CHAPTER 5
SUPERVISION AND ADMINISTRATION

	Article 42
The Exchange institutes internal audits, random audits, and annual audits on Delivery Storage Facilities to ensure and raise the quality of their services to Members and Clients and improve their warehouse management practices.

(i)
Internal audit by Delivery Storage Facilities.

Each Delivery Storage Facility shall, pursuant to these Delivery Storage Facility Rules, the Delivery Rules of the Shanghai Futures Exchange, the Standard Warrant Rules of the Shanghai Futures Exchange, and the realities of its facilities, conduct one audit periodically each month on one or more of its operational areas and keep proper records.

(ii)
Random audit by the Exchange.

The Exchange may, based on the information it possesses or in response to a Member or Client complaint, perform random audit on one or more operational areas of a Delivery Storage Facility at any time the Exchange sees fit, with detailed record kept on the audit, to check whether the Delivery Storage Facility has complied with the rules of the Exchange in its day-to-day operations. Random audit may take such forms as on-site inspection and online examination.
(iii)
Annual audit by the Exchange.

Each year the Exchange conducts an annual audit on the operations of each Delivery Storage Facility, evaluates it in accordance with the Delivery Storage Facility Evaluation Rules of the Shanghai Futures Exchange, and informs it of the Exchange’s requirements for the following year.

For any Delivery Storage Facility that fails to meet the standards set by the Exchange, the Exchange may reduce its certified storage capacity, suspend its delivery business, or ultimately disqualify it as a Delivery Storage Facility.

An audit by the Exchange covers the state of warehousing facilities, the storage capacity and outward appearance, service capacity, service performance, account management, Member satisfaction rate, and other items deemed necessary by the Exchange.
	Article 42
The Exchange institutes internal audits, random audits, and annual audits on Delivery Storage Facilities to ensure and raise the quality of their services to Members and Clients and improve their warehouse management practices.

(i)
Internal audit by Delivery Storage Facilities.

Each Delivery Storage Facility shall, pursuant to these Delivery Storage Facility Rules, the Delivery Rules of the Shanghai Futures Exchange, the Standard Warrant Rules of the Shanghai Futures Exchange, and the realities of its facilities, conduct one audit each month on one or more of its operational areas and keep proper records.

(ii)
Random audit by the Exchange.

The Exchange may, based on the information it possesses or in response to a Member or Client complaint, perform random audit on one or more operational areas of a Delivery Storage Facility at any time the Exchange sees fit, with detailed record kept on the audit, to check whether the Delivery Storage Facility has complied with the rules of the Exchange in its day-to-day operations.

(iii)
Annual audit by the Exchange.

Each year the Exchange conducts an annual audit on the operations of each Delivery Storage Facility, evaluates it in accordance with the Delivery Storage Facility Evaluation Rules of the Shanghai Futures Exchange, and informs it of the Exchange’s requirements for the following year.

For any Delivery Storage Facility that fails to meet the standards set by the Exchange, the Exchange may reduce its certified storage capacity, suspend its delivery business, or ultimately disqualify it as a Delivery Storage Facility.

An audit by the Exchange covers the state of warehousing facilities, the storage capacity and outward appearance, service capacity, service performance, account management, Member satisfaction rate, and other items deemed necessary by the Exchange.

	Article X
The Exchange will evaluate and assign classification to Delivery Storage Facilities based on their daily operations and the findings from the Exchange’s random inspections and annual audits.
	

	Article X
The Exchange may require a Delivery Storage Facility to make rectification within a specified time period, issue a written warning letter, reduce its approved storage capacity, suspend its delivery activities, and revoke its designation as a Delivery Storage Facility, if:
(i)
the Delivery Storage Facility or its guarantor fails to meet the Exchange’s financial indicators or other requirements, or may otherwise incur business risks;

(ii)
the Delivery Storage Facility fails to promptly notify the Exchange of any change in its legal representative, shareholder or shareholding structure, or storage facilities or upon any material event such as provision of external guarantee or involvement in a high-value litigation;
(iii)
the Delivery Storage Facility fails to manage the commodities underlying standard warrants through separate accounts or to oversee their safety in accordance with applicable rules;
(iv)
the Delivery Storage Facility fails to be equipped with an electronic warehouse management system as required by the Exchange; or

(v)
the Delivery Storage Facility falls under other circumstances specified by the Exchange.
	

	Article 435
A Delivery Storage Facility shall pay restitution for any losses arising from its fault which prevents a holder of standard warrants from exercising any or all of the rights granted by the standard warrants.

Without the consent of the owner of the commodities underlying a standard warrant, no Delivery Storage Facility may create or help others to create a mortgage or other security interests on such commodities. Where the Delivery Storage Facility falls into bankruptcy or is involved in other dispute over debt obligations, such commodities are not part of the Delivery Storage Facility’s bankruptcy estate or of the assets to be frozen or levied. 
	Article 43
A Delivery Storage Facility shall pay restitution for any losses arising from its fault which prevents a holder of standard warrants from exercising any or all of the rights granted by the standard warrants.

	Article 479
These Delivery Storage Facility Rules take effect on August 11, 2025October 23, 2024.
	Article 47
These Delivery Storage Facility Rules take effect on October 23, 2024.
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