Annex 1
Revision Notes

To accelerate its pace in achieving the goal of becoming a world-class exchange, the Shanghai Futures Exchange (SHFE) plans to further optimize the management of hedging position quota, based on the experiences it has drawn from the management of hedging quota in recent years and the good practices of peer futures exchanges in China. Key changes include: (1) allowing applicants to apply for a product-specific hedging position quota for regular months; (2) shortening the application time window for hedging position quota of all products for nearby delivery months; (3) setting forth product-specific mechanisms for the automatic conversion of hedging position quota for regular months into hedging position quota for nearby delivery months; (4) detailing the circumstances that constitute a hedging violation and strengthening the management of hedging position quota. 
Furthermore, to more effectively manage the risks associated with the hedging position quota, SHFE plans to further optimize the position limit management of aluminum oxide futures, natural rubber futures and Futures Firm Members (FF Members), based on a comprehensive assessment and evaluation of the alignment of existing position limits with the futures and spot market conditions, as well as relevant spot and futures market indicators. Specifically, SHFE intends to (1) lower the position limit for aluminum oxide futures from 600 lots to 300 lots for the delivery month and from 1,800 lots to 900 lots for the month before the delivery month, and remove the percentage-based position limit and adjust the fixed-amount position limit to 8,000 lots for regular months; (2) keep the position limit for natural rubber futures at 50 lots for the delivery month, raise it from 150 lots to 300 lots for the month before the delivery month, and from 500 lots to 1,000 lots for regular months; (3) abolish the 25% position limit rule for FF Members, but reserves the right to limit the positions of FF Members, Overseas Special Brokerage Participants, and Overseas Intermediaries through other means based on risk management needs. Related arrangements such as large trader position reporting and forced position liquidation remain unchanged.
