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TSR 20, low sulfur fuel oil, and copper cathode are important commodities in China. After years of development, the TSR 20 futures, low sulfur fuel oil futures, and bonded copper futures listed on the Shanghai International Energy Exchange (INE) have grown in scale, and are playing an increasingly important role in serving the real economy with their fair contract liquidity and reasonable investor structure. In recent years, as international commodity prices have fluctuated significantly, industrial companies’ demand for more risk management has been increasing. The listing of TSR 20 options, low sulfur fuel oil options, and bonded copper options will offer more effective risk management tools. Therefore, INE has drafted the TSR 20 Options Contract Specifications, Low Sulfur Fuel Oil Option Contract Specifications, and Bonded Copper Options Contract Specifications. The main contents are as follows:
The TSR 20 Options Contract is based on TSR 20(NR) Futures Contract. The underlying asset is TSR 20(NR) futures contract. The contract size is 1 NR contract. The price quotation and daily price limit are the same as that for the TSR 20 futures contract. The minimum price fluctuation is 1 Yuan/ton. The range of strike price is the previous trading day’s settlement price of the NR contract plus or minus 1.5 times the current day’s price limit. The strike price interval is 100 Yuan/ton if strike price≤10000 Yuan/ton; 200 Yuan/ton if 10000 Yuan/ton < strike price≤20000 Yuan/ton; 500 Yuan/ton if strike price > 20000 Yuan/ ton. The option style is American style, buyers may submit an exercise request during trading hours on any trading day before the expiration date.
The Low Sulfur Fuel Oil Options Contract is based on Low Sulfur Fuel Oil (LU) Futures Contract. The underlying asset is Low Sulfur Fuel Oil (LU) futures contract. The contract size is 1 LU contract. The price quotation and daily price limit are the same as that for the LU contract. The minimum price fluctuation is 0.5 Yuan/ton. The range of strike price is the previous trading day’s settlement price of the LU contract plus or minus 1.5 times the current day’s price limit. The strike price interval is 20 Yuan/ton if strike price≤2000 Yuan/ton; 50 Yuan/ton if 2000 Yuan/ton < strike price ≤5000 Yuan/ton; 100 Yuan/ton if strike price > 5000 Yuan/ ton. The option style is American style, buyers may submit an exercise request during trading hours on any trading day before the expiration date.
The Bonded Copper Options is based on Copper Cathode (BC) Futures Contract. The underlying asset is Copper Cathode (BC) futures contract. The contract size is 1 BC contract. The price quotation and daily price limit are the same as that for the BC contract. The minimum price fluctuation is 2 Yuan/ton. The range of strike price is the previous trading day’s settlement price of the BC contract plus or minus 1.5 times the current day’s price limit. The strike price interval is 500 Yuan/ton if strike price≤50000Yuan/ton; 1000 Yuan/ton if 50000 Yuan/ton < strike price ≤100000 Yuan/ton; 2000 Yuan/ton if strike price > 100000 Yuan/ ton. The option style is American style, buyers may submit an exercise request during trading hours on any trading day before the expiration date.
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