SHANGHAI FUTURES EXCHANGE
GUIDELINES ON SELLER-TO-BUYER VAT INVOICING
(January,2027)

CHAPTER 1	GENERAL PROVISIONS
Article 1	These Guidelines are made in accordance with rules including the General Clearing Rules of the Shanghai Futures Exchange, Clearing Rules of the Shanghai Futures Exchange, Delivery Rules of the Shanghai Futures Exchange, and various product rules to strengthen the management of seller-to-buyer VAT invoicing at the Shanghai Futures Exchange (“Exchange”).
[bookmark: OLE_LINK1]Article 2	“Seller-to-buyer VAT invoicing” refers to the issuance of special value-added tax invoices (“VAT invoices”) by a selling Client or Non-FF Member to a buying Client or Non-FF Member. A VAT invoice and the specific information required for its issuance (“VAT invoicing information”) shall be verified, transmitted, and confirmed by the carrying Members of the buying and selling Clients. The carrying Members shall be responsible for mediating and resolving any related disputes.
Article 3	These Guidelines apply to the Exchange’s seller-to-buyer invoicing. The Exchange, Members, and Clients shall abide by these Guidelines.
CHAPTER 2	SELLER-TO-BUYER VAT INVOICING FOR DELIVERY AT CONTRACT EXPIRATION
Article 4	Any buying Client or Non-FF Member that participates in delivery at contract expiration shall enter and maintain VAT invoicing information in the Exchange’s Standard Warrant Management System (“Warrant System”). A Client may request its Member to enter and maintain such information on its behalf. A buyer’s Member shall inform the buyer to enter and maintain its VAT invoicing information in the Warrant System in advance.
Article 5	A buyer’s Member shall provide VAT invoicing information to the seller’s Member no later than the second delivery day.
Article 6	A buyer’s Member shall provide VAT invoicing information to the seller’s Member in the Warrant System. After the close of trading on the last trading day, the buyer’s Member shall confirm in the Warrant System the accuracy of the buyer’s VAT invoicing information. Any buyer’s Member that is unable to provide VAT invoicing information in the Warrant System shall report its reasons to the Exchange.
The seller’s Member shall confirm the VAT invoicing information received by it through the Warrant System. If the VAT invoicing information is inaccurate, the buying and selling Members may contact each other to resolve the issue. Following such confirmation, the selling Client may query the buying Client’s VAT invoicing information in the Warrant System.
Article 7	A selling Client or Non-FF Member that participates in delivery at contract expiration shall hold the requisite qualifications to issue VAT invoices. A seller’s Member shall rigorously review the selling Client’s VAT invoicing qualifications.
A seller’s Member shall deliver VAT invoices to the buyer’s Member no later than the seventh business day after the last trading day.
Article 8	A Member shall transmit VAT invoices by itself.
Article 9	A buyer’s Member shall confirm a VAT invoice by the business day after the date of receipt and inform the seller’s Member of the outcome.
Article 10	The product tax classification code and product name on the VAT invoice shall be jointly determined by the buyer and the seller in accordance with the regulations of tax authorities.
Article 11	If the seller’s Member fails to deliver the VAT invoice before 2:00 p.m. on the second delivery day, the Exchange will, on that day, collect a deposit for the positions to be delivered of no less than 15% of the position value, calculated at the final settlement price of the relevant contract. This deposit will be refunded after both the buyer and the seller have completed the procedures for the VAT invoice, upon their Members’ request and confirmation.
Article 12	Upon issuance of the VAT invoice, the seller’s Member and the buyer’s Member shall confirm in the Warrant System that the issuance have been completed, and either request or confirm the exemption or refund of the corresponding deposit.
Where the seller’s Member sends a request to the buyer’s Member in the Warrant System for the exemption or refund of the corresponding deposit, the buyer’s Member shall either confirm or reject it in the Warrant System within the business day after the day it receives the VAT invoice.
If the buyer’s Member confirms the request before 2:00 p.m., the Exchange will process the margin for the seller’s Member during daily clearing on the same date; if the buyer’s Member confirms it after 2:00 p.m., the Exchange will do so at time of clearing on the following trading day.
If the buyer’s Member rejects the request, it shall fill in its reasons in the Warrant System and the seller’s Member may send another request to the buyer’s Member in the Warrant System for the exemption or refund of the corresponding deposit.
If both Members are unable to request or confirm the exemption or refund of the corresponding deposit in the Warrant System, they shall report their reasons to the Exchange.
Article 13	Any seller’s Member that delays the delivery of the VAT invoice is subject to an overdue fine of 0.05% of the delivery payment for each day of delay between three (3) and ten (10) days, an overdue fine of 0.1% of the delivery payment for each day of delay between eleven (11) and thirty (30) days, and delay beyond thirty (30) days is deemed a non-delivery of VAT invoice and subject to liquidated damages of 15% of the delivery payment. Upon confirmation and request from both the buyer and the seller, the Exchange will collect the liquidated damages and overdue fine from the seller’s Member and transfer them to the buyer’s Member; if the buyer and seller have made other agreements, those agreements prevail.
Article 14	Any overdue fine or liquidated damages incurred during the VAT invoicing process are of such amount as confirmed by both the buyer and the seller and may be paid and collected by themselves. If settlement of overdue fine, and liquidated damages through the Exchange is preferred, the buying and selling Clients and their Members shall submit written requests to the Exchange.
Article 15	A seller’s Member and the selling Client shall make proper arrangements regarding the collection and payment of deposit, overdue fine, and liquidated damages. The seller’s Member is responsible for collecting deposit from the selling Client. If the seller’s Member pays overdue fine and liquidated damages in advance, it is entitled to seek reimbursement from the selling Client.
Article 16	If a VAT invoice is invalidated due to erroneous information provided by the buyer’s Member or the buying Client, they shall be held liable. If a buyer’s Member delays in providing the required information, the time for the seller’s Member to issue the VAT invoice may be extended accordingly.
Article 17	No VAT invoice is to be issued if the standard warrants sold by a Client or Non-FF Member are assigned to the Client or Non-FF Member itself.
CHAPTER 3	SELLER-TO-BUYER VAT INVOICING FOR EFP TRANSACTIONS SETTLED THROUGH STANDARD WARRANTS VIA THE EXCHANGE
Article 18	For any EFP transaction that is settled through standard warrants via the Exchange, the selling Client or Non-FF Member shall issue VAT invoices to the buying Client or Non-FF Member.
Article 19	A buyer’s Member shall, within one (1) business day after the EFP application date, provide the seller’s Member with the VAT invoicing information.
Article 20	A Member shall transmit VAT invoicing information by itself.
Article 21	A seller’s Member shall deliver VAT invoices to the buyer’s Member no later than the seventh business day after the EFP application date.
Article 22	If the seller’s Member fails to complete the procedures for the VAT invoice before 2:00 p.m. of the next business day, the Exchange will, on that day, collect a deposit for the positions to be delivered of no less than 15% of the position value, calculated at the EFP final settlement price of the relevant contract. Such deposit will be refunded after both the buyer and the seller have completed the procedures for the VAT invoice, upon their Members’ request and confirmation.
Article 23	Other matters relating to the VAT invoice for an EFP transaction that is settled through standard warrants via the Exchange, such as the mediation of disputes and the handling of overdue fine and liquidated damages in seller-to-buyer VAT invoicing, that are not covered in this Chapter, are governed mutatis mutandis by Articles 4 to 16 of these Guidelines.
CHAPTER 4	SELLER-TO-BUYER VAT INVOICING FOR EXCHANGE-SETTLED OFF-EXCHANGE TRANSFER OF DUTY-PAID STANDARD WARRANTS
Article 24	In any off-Exchange transfer of duty-paid standard warrants that is settled through the Exchange, the selling Client or Non-FF Member shall issue VAT invoices to the buying Client or Non-FF Member or, alternatively, they may come to other agreements on how tax and VAT invoices are to be handled.
Article 25	A buyer’s Member shall provide VAT invoicing information to the seller’s Member no later than the business day after the day the Exchange completes the transfer procedures.
Article 26	A Member shall transmit VAT invoicing information by itself.
Article 27	A seller’s Member shall deliver VAT invoices to the buyer’s Member no later than the seventh business day after the Exchange completes the transfer procedures.
Article 28	Other matters relating to the VAT invoice for an off-Exchange transfer of duty-paid standard warrants that is settled via the Exchange, such as the mediation of disputes and the handling of overdue fine and liquidated damages in seller-to-buyer VAT invoicing, that are not covered in this Chapter, are governed mutatis mutandis by Articles 4 to 16 of these Guidelines.
CHAPTER 5	MISCELLANEOUS
Article 29	The Exchange reserves the right to interpret these Guidelines.
Article 30	These Guidelines take effect on January 15, 2027.
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