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Containerized Freight Index (Europe service) Futures (EC Futures) was listed on
Shanghai International Energy Exchange (INE). The product marks the world’ s first
shipping futures based on a Chinese index, China’ s first service-based shipping
futures, and China’ s first index-based cash-settled futures listed on a domestic com-
modity exchange.

According to the Futures Industry Association (FIA), EC Futures recorded a trading
volume seven times that of similar overseas shipping derivatives within the first four
months after its listing.

INE has unveiled the Market Events Initiative for EC Futures—an ongoing program
designed to strengthen the futures market’ s capacity in bolstering the shipping
industry’ s enhanced competitiveness.

Five cash settlements have been completed for EC Futures, providing reasonable
price discovery. With a 98%+ futures-spot convergence at expiry, the product not only
promptly reflects price movements in the spot shipping market but also maintains
certain resilience in the futures market under extreme conditions.

According to FIA, the trading volume of EC Futures in 2024 was 6.2 times that of simi-
lar overseas shipping derivatives.
EC Futures was awarded “Innovation of the Year” at the Energy Risk Asia Awards 2024.

To be continued...
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| Honors and Awards

1.Listing of the EC Futures was named one of the "Top 10 Events in Building the Shanghai
International Financial Center (2023)".

2.Listing of the EC Futures was named one of the "Top 10 Events in Building the Shanghai
International Shipping Center (2023)".

3.0n-site photos from the listing ceremony of the EC Futures were selected as “Photo of
the Year” by Xinhua News Agency in 2023
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4.At the Energy Risk Asia Awards 2024, EC Futures won “Innovation of the Year.”

: Innovation of the year
ASla Awards Shanghai Futures Exchange &
<. 2024 Shanghai International Energy Exchange
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INE | Containerized Freight Index (Europe Service) 25,576,515 | 21,115,680 -17.44%
Forward Freight Agreement 2,161,638 2,079,150 -3.82%
o OTC Forward Freight Agreements on Futures 284,962 205,445 -27.90%
Freight Future 891,729 976,369 9.49%
- Freight Option 291,415 97,954 -66.39%
Cont?inerFreight (China/East Asia to North Europe) (FBX11) 70 -100.00%
(Baltic) (CS4)
Freight Route Liquefied Petroleum Gas (BLPG3) (Baltic) (FLJ) 51 3 -94.12%
Freight Route TC2 (Baltic) Futures (TM) 172 -100.00%
Freight Route TC5 (Platts) Futures (TH) 0 -
NYMEX Freight Route TD20 (Baltic) (T2D) 0 -
Freight Route TD3 (Baltic) Futures (TL) 0 -
LNG Freight Australia to Japan (BLNG1-174) (BG1) 60
LNG Freight Route BLNG2g (LNG Fuel) (Baltic) (BL2) 2,992 1,100 -63.24%
LNG Freight US Gulf to Continent (BLNG2-174) (BG2) 3,648
LPG Freight Route Middle East to Japan (BLPG1) (Baltic) 60
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Development Report of Containerized Freight
Index (Europe service) Futures Market

In 2024, freight rates for container maritime transport fluctuated upward within a broad
range under the influence of geopolitical disruptions, sluggish recovery in global trade

demand, intensified overcapacity, and accelerated industry competition and consolidation.

Throughout 2024, EC Futures was operated smoothly and traded actively. Moving in close
correlation with the spot freight rate, the product attracted high market attention and par-

ticipation, gradually realizing its market functions.

I.LEC’s strong futures-spot convergence effectively reflected changes
in spot container freight rates

(I)EC Futures’ strong futures-spot convergence effectively reflected changes in
spot container freight rates

In January, the Red Sea event caused liners to detour around the Cape of Good Hope, lead-
ing to reduced effective capacity and skyrocketing spot freight rates. In February, easing
tensions in the Red Sea, combined with decreased shipping demand, held freight rates
down. From March to July, driven by inventory replenishment in Europe and the U.S. and
front-loading exports ahead of anticipated tariff increase, the traditional peak season for
Asia-Europe routes arrived early, prompting liners to announce freight rate hikes one after
another. From August to October, freight rates declined again as capacity deployment
increased and growth in shipping demand lowered. From November to December, with the
approach of the critical period for signing long-term contracts for Asia-Europe routes and
the pre-Chinese Spring Festival shipping peak, liners once again announced freight rate

increases, leading to a rebound in spot freight rates.

Taking the Shanghai (export) Containerized Freight Index based on Settled Rates (SCFIS)
(Europe service) as an example: On January 1, 2024, the SCFIS (Europe service) stood at
1,228.16 points. On July 22, 2024, the index rose to its annual peak of 6,318.10 points, up
414.44% from the beginning of the year. On December 30, 2024, it was reported at 3,513.80

points, a 186.10% increase year-to-date and a 44.39% decrease from the annual peak.
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Figure 1 Movements of SCFIS (Europe service) in 2024
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(H)EC Futures prices effectively reflected the price movements in the spot market
and duly converged toward the spot freight rates

In 2024, EC Futures was priced reasonably in general. Its price trend properly reflected such
impacts as the Red Sea event and liners’ freight rate increases, thereby promptly capturing

the changes in spot freight rates for Asia-Europe container shipping routes.

In 2024, the main EC Futures contract opened at 1,850.0 points (January 2), peaked intra-
day at 5,811.0 points (July 4), and fell to an intraday lowest of 1,506.0 points (January 10).
Its year-end closing price stood at 2,257.0 points (December 31), up 407 points or 22% from

the opening price at the year beginning.

Figure 2 Spot and Futures Price Movements of of EC Futures in 2024
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In 2024, five deliveries were completed for EC Futures contracts, recording a delivery

volume of 9,440 lots and delivery value of RMB 1.922 billion. The product achieved reason-

able price discovery, keeping an average futures-spot difference of around 1%.

Table 1 EC Futures Delivery Data in 2024

Delivery Month Final ?Derftlement Contract Futures-Spot Delivery Volume |  Delivery Value
ce Settlement Price Spread (in Lots) (in RMB Million)
EC2404 2,152.8 2,169.2 0.76% 1,640 177
EC2406 4,561.4 4,634.1 1.59% 1,680 389
EC2408 5,822.0 5,872.8 0.87% 3,318 965
EC2410 2,267.8 2,265.4 0.10% 1,533 173
EC2412 3,444.9 3,394.5 1.46% 1,269 218

Sources: INE and SSE

(IM)Active EC Futures trading and an improving base of market participants

Facing risks posed by emergencies and significant fluctuations in container shipping spot

market, INE effectively prevented and resolved market risks through its institutional

arrangements and toolkits.

In 2024, EC Futures registered an average daily trading volume of 87,200 lots, an average
daily open interest of 79,000 lots, and an average daily turnover of RMB 11.654 billion.
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Figure 3 EC Futures Trading Data in 2024
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In 2024, EC Futures exceeded its overseas peers in terms of trading volume and activity.

According to FIA, its trading volume in 2024 was 6.2 times that of similar overseas shipping

derivatives.
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Table 2 Trading Volume of Domestic and Overseas Shipping Derivatives

Trading Trading Year-on-Year
Exchange Product Volzuorgze L Volzuorgi b Ch;ggf I
(lots) (lots)
INE  |Containerized Freight Index (Europe Service) 25,576,515 | 21,115,680 -17.44%
Forward Freight Agreement 2,161,638 2,079,150 -3.82%
o OTC Forward Freight Agreements on Futures 284,962 205,445 -27.90%
Freight Future 891,729 976,369 9.49%
- Freight Option 291,415 97,954 -66.39%
Con?ainer Freight (China/East Asia to North Europe) (FBX11) 70 -100.00%
(Baltic) (CS4)
Freight Route Liquefied Petroleum Gas (BLPG3) (Baltic) (FLJ) 51 3 -94.12%
Freight Route TC2 (Baltic) Futures (TM) 172 -100.00%
Freight Route TC5 (Platts) Futures (TH) 0 -
NYMEX Freight Route TD20 (Baltic) (T2D) 0 -
Freight Route TD3 (Baltic) Futures (TL) 0 -
LNG Freight Australia to Japan (BLNG1-174) (BG1) 60
LNG Freight Route BLNG2g (LNG Fuel) (Baltic) (BL2) 2,992 1,100 -63.24%
LNG Freight US Gulf to Continent (BLNG2-174) (BG2) 3,648
LPG Freight Route Middle East to Japan (BLPG1) (Baltic) 60
Average Price (FLO)
Source: FIA

In 2024, institutional and overseas clients increased their share of open interest in EC Fu-
tures, demonstrating improved market participant structure.

II.LEC Futures attracted more market attention with more application scenarios

From the launch of EC Futures on August 18,2023 to the end of 2024, INE actively fostered
the EC Futures market while ensuring stable contract operations. First, INE held or partici-
pated in 30-plus marketing pitches and training sessions at home and abroad through
online, offline, and other channels to promote EC Futures’ freight risk management appli-
cations to container shipping companies. These activities received positive responses.
Second, INE established eight industry and finance service bases across Shanghai, Qingd-
ao, Tianjin, Ningbo, and Hong Kong to enhance EC Futures’ influence in major shipping
hubs. Third, INE strengthened publicity by engaging more than 50 professional journalists
from nearly 40 media for EC Futures market research, compiling cases of EC Futures hedg-
ing by companies, and releasing nearly 20 feature reports in media and newspapers.

Through these efforts, EC Futures has received higher attention within the industry. Export
enterprises and freight forwarders have begun to hedge with EC Futures to reduce operat-
ing costs. The EC Futures market has also been accessed by traders from Singapore, Hong
Kong, UK, and other jurisdictions.
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Top 10 Members by EC Futures
Trading Volume in 2024

Guotai Junan Futures Co., Ltd.
Haitong Futures Co., Ltd.
CITIC Futures Co., Ltd.
Orient Futures Co., Ltd.
Huishang Futures Co., Ltd.
Everbright Futures Co., Ltd.
Guo Fu Futures Co., Ltd.
Galaxy Futures Co., Ltd.

Founder CIFCO Futures Co., Ltd.
Huatai Futures Co., Ltd.
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Goldman Sachs International
J.P. Morgan Securities plc
REF K LGB RAT
Bright Point International Financial (SG) Pte. Ltd.
EEEGHE AR AT
Orient Futures International (Singapore) Pte. Ltd.
Phillip Futures Pte. Ltd.
Nanhua Singapore Pte. Ltd.
Straits Financial Services Pte. Ltd.

=RERARERAR

Top 10 Overseas Intermediaries by EC Futures

Trading Volume in 2024

Goldman Sachs International
J.P. Morgan Securities plc
China Xin Yongan Futures Co., Ltd.

Bright Point International Financial (SG) Pte. Ltd.
HGNH International Futures Co., Ltd.
Orient Futures International (Singapore) Pte. Ltd.
Phillip Futures Pte. Ltd.

Nanhua Singapore Pte. Ltd.

Straits Financial Services Pte. Ltd.

Bright Point International Futures Limited
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8 FrRIARSS FrRAAR S5 2 B HERER/ABBANDS Financial Limited
List of SHFE “Business Support Initiative” Industry
and Finance Service Bases (for Shipping Sector)

No. Type Product Name
Index-based
1 Industrial Business " e.x gse Sinotrans Limited
Derivatives
Index-based
2 Industrial Business ooe SIPG Logistics Co., Ltd.
Derivatives
Index-based
3 Industrial Business R Shandong Port Group Co., Ltd
Derivatives
Industry and Finance Index-based o
4 o Shanghai Shipping Exchange
Service Provider Derivatives & pping &
Industry and Finance Index-based . L
5 - Ningbo Shipping Exchange
Service Provider Derivatives & ppIng &
i Industry and
6 Industr.y and F|.nance . yan Shanghai Maritime University
Service Provider Finance Services
7 Industry and Finance Industry and Tianjin International Trade and
Service Provider Finance Services Shipping Service Center
Industry and Finance Industry and i
8 Service Provider Finance Services BANDS Financial Limited
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Disclaimer

This document is prepared by Shanghai Futures Exchange (SHFE) and Shanghai Interna-
tional Energy Exchange (INE). This document is copyrighted under the Chinese laws and
may not be distributed or reproduced without written approval from copyright holders.
SHFE and INE do not guarantee the legality of its use or distribution in other jurisdictions.
While every effort has been made to ensure the information in this document is reliable,
accurate, and complete, SHFE and INE do not provide any guarantee as to its accuracy and
completeness.

This document is intended solely as general investor education materials and does not
constitute any investment advice. Accordingly, it is not to be relied upon in any specific
business activities. Futures trading involves a high degree of risk and requires careful

consideration. Traders should meet suitability requirements.
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