Service Agreement on Users of SHFE Standard Warrant Management System

         Ref. No.：

This Service Agreement is entered into by and between: 
Party A：（User of SHFE Standard Warrant Management System） 

Party B：Shanghai Futures Exchange (SHFE)
Considering that Party A voluntarily applies for the use of Party B’s online standard warrant management system, both parties hereto sign this Agreement through voluntary consultation in order to clarify their respective rights and obligations , and promise to abide by the following terms and conditions: ,   
Article 1 Party A promises to follow and carry out the bylaws and rules of Shanghai Futures Exchange, especially the Rules on Standard Warrant Management, as well as the rules governing delivery and standard warrant management. Breach of the abovementioned rules constitutes as rule-violation behaviors which shall be handled in accordance with the Rules on Market Abuse.      
Article 2 All standard warrant businesses involved in this Agreement, as well as the rights and obligations of each party herein shall be performed in accordance with national laws and regulations, as well as with relevant SHFE rules on delivery and standard warrant management.  
Article 3 The Rules on Standard Warrant Management shall be applied to the processes, rights and obligations with regards to the use and management of standard warrant management system. 
Article 4 Party A shall apply for creation of user of standard warrant management system (hereinafter referred to as “User of Warrant System”) when applying for the use of Party B’s standard warrant management system, and obtain the standard warrant business card and encryptor. Party B shall deliver the password, standard warrant business card and encryptor to Party A within ten(10) days after successful application for creation of User of Warrant System by Party A. Party A shall immediately modify the initial password upon the receipt of standard warrant business card and encryptor. Party A shall contact Party B in a timely manner if it fails to receive the warrant business card and encryptor within the specified time frame.      
Article 5 Party B provides Party A with such services as generation of standard warrant, delivery, inquiry, transfer, pledging and EFP.   
Article 6 Party A shall ensure that information and certificates provided for application for standard warrant account and opening account for User of Warrant System are authentic, without hiding truth from or deceiving Party B, or participants in other standard warrant businesses. 
Article 7 Party A shall promise to be subject to Party B’s administration of standard warrant management.  
Article 8 In the event of violation of the Exchange’s (i.e., Party B’s) rules by Party A, Party B may cancel standard warrant account or User of Warrant System; this Agreement will be automatically terminated since cancellation of standard warrant account or User of Warrant System. Under such circumstance, Party B will assume no legal responsibilities for any consequences arising from such termination. 
Article 9 Party A shall properly operate as per Party B’s regulations when using Party B’s online standard warrant management system while Party B will assume no responsibilities for any losses arising from Party A’s improper operation.   
Article 10 Party A shall well keep its own magnetic card, log-in password and encryptor for standard warrant business. Any operation in regards to the use of the said magnetic card, log-in password and encryptor will be considered the actions by Party A who therefore, will be responsible for all consequences arising therefrom.  
Article 11 All irrevocable commitments made herein by Party A with respect to actions such as any authorization, appointment, application, confirmation and release of warrant through standard warrant management system in the form of electronic data will represent its legal intent, with the same full legal binding effects as those legal actions in written form.        
Article 12 Upon the missing of magnetic card or encryptor for standard warrant business, Party A shall immediately go through loss reporting procedures at the Exchange or warehouse or member where it opened its account. Party A shall go through procedures regarding re-application for the said warrant business card or encryptor at Party B’s relevant department within five (5) work days after successful reporting of loss.  
Article 13 Party A shall return the standard warrant business card and encryptor when going through procedures regarding cancellation of account during which person in charge of this matter needs to present ID and Party A’s written letter of authorization.           
Article 14 Party B may improve service items with respect to online standard warrant based on technological innovation and business development and other specific situations. However, Party B is required to give Party A a prior notification in a proper manner before making any improvements. 
Article 15 Standard warrant account and User of Warrant System is limited to use by Party A only, who shall not transfer them for any purposes.    
Article 16 Party B will assume no legal responsibilities for its failure to perform or timely perform its obligations in whole or part under this Agreement due to uncontrollable, unforeseeable and unavoidable force majeure events whose occurrences and consequences cannot be prevented such as earthquake, typhoon, flood, fire, war and public health events, as well as failure of public facilities that are not attributable to Party B’s computer system, communication system, internet system and electric power system. However, Party B is required to take all remedial measures as possible as it can, to timely recover data and reduce the consequences of damage. If Party is negligent to perform such remedial obligations, it shall compensate Party A for its direct losses arising therefrom.                   
Article 17 Party A shall accept and recognize the modifications to standard warrant management system and its operational procedures by Party B on the grounds of change in national laws and regulations, rules and policies, as well as of revision to trading rules and launch of emergency measures.      
Article 18 The SHFE bylaws, rules, detailed rules and measures herein include their potential amendments and supplementary in the future, as well as new rules or methods applicable to SHFE members or participants involved in specific business that will be possibly added in the futures.     
Article 19 Party B shall guard the secrecy of application materials or other information provided by Party A, unless the said information has already gone into public domain or otherwise stipulated by laws and regulations.  
Article 20 Unless clearly provided in this Agreement or the Rules on Standard Warrant Management, any disputes under this Agreement will be settled through pro-rata apportionment of liabilities among each party concerned based on fault principle.     
Article 21 Any disputes arising from the performance of this Agreement shall be settled by both parties through consultation. Should no agreement can be reached through consultation, either party may file application for arbitration at Shanghai Arbitration Commission. The arbitration award will be final and binding upon all parties hereto.       
Article 22 Pending issues in this Agreement will be resolved in accordance with relevant regulations on business and customary practice in futures delivery.  
Article 23 This Agreement starts on the date of entry into by both parties’ legal representatives or their legally authorized persons with the effective seals affixed, and ends on the business day following the day when Party A undergone the account-cancellation formalities at Party B’s relevant department.   
Article 24 The PRC Law applies to any disputes in connection with this Agreement. 
Article 25 This Agreement is made in two (2) copies, with Party A and Party B holding one(1) copy respectively, and both of which having the same legal force.   
Signature of Party A：                                   Signature of Party B： 

Seal：                                                 Seal：  

Date：(M)    (D)     (Y)                              Date：(M)    (D)     (Y)  
This Agreement is made in two (2) copies, with company filing application and the Exchange holding one(1) copy respectively. The company filing application will submit these two agreements to the Exchange after putting its signature and seal thereon while the Exchange will return one (1) copy to the company filing application after affixing its seal thereon.  
