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Application Report on SHFE Remote Trading Seat
Shanghai Futures Exchange：

×××(Company) was established in ×××（Year），with its registered capital of ×××(Amount) and ××× (Company) as its controlling shareholder. Headquartered in ×××(Place), currently the Company totally has ×××(Number) business department(s) located at ×××,×××,×××, etc. The accumulated turnover in 2012 was ××× billion (amount), including turnover from SHFE at ××× billion (amount), from DCE at ××× billion (amount), from ZCE at ××× billion (amount) and from CFFEX at ××× billion (amount). 
Currently our company totally has ×××(Number) remote seat(s), with ×(Number) seat (s) being used. The details are shown as below: 
	Seat No.
	Purpose of the seat 
	Trading system
	Installation site 
	Targeted customer base

	×××cac
	Main seat
	CTP
	Headquarter
	All customers

	×××c2c
	Secondary  seat
	Heng Seng
	Dalian Business Dept. 
	Programmed trading customers

	×××c3c
	Disaster recovery 
	×××
	×××
	×××

	
	
	
	
	


Our company needs to apply for ×××(Number) additional remote trading seat(s), so as to satisfy the actual works and strategic development, further optimize business structures and to provide industrial customers and professional investors with services required. Located at ×××(Place)， new seat（s）with ××× system will be served as ××× (category) seat(s) for use by ××× (category) customers. 
                                     ××× Futures-firm                                  ×××(M)×××(D)×××(Y)                     
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Application Form for SHFE Remote Trading Seat
No. ：

	Member’s Name（Seal）
	

	Abbreviation of Member
	
	Member’s No. 
	

	Registered Address
	

	Installation Address of Remote Seat
	

	Legal Representative
	
	Phone Number 
	

	Technical Director
	
	Phone Number
	

	Trading Director
	
	Phone Number
	

	Fax No. 
	
	Zip Coe
	

	Company Profile 
	

	Futures Trading Profile
	

	Remote Seat Facility 
	

	Profile of Relevant Personnel 
	

	Means of Communication
	
	Type of Seat
	□   Web-based Version
□   Standalone Version

	Software Used 
	
	Cost Budget 
	


Agreement on Futures Trading on SHFE Remote Trading Seat
This Agreement is made by and between Shanghai Futures Exchange (hereinafter referred to as the “Exchange” or (Party A) and its member           （Party B）with respect to subject matter of launching futures trading on remote trading seat (hereinafter referred to as the “Remote Seat”). The following agreements are concluded by mutual consensus:   
Article 1 Party A agrees that Party B, as the company configuring Party’s Remote Seat, sets up the            （Standalone or Web-based version）Remote Seat of Shanghai Futures Exchange in        (City), __       (Province), with its location at        (Room),

        (No.)         (Road)        (City), __        (Province). The means of communication is: (main seat)           ; backup          （DDN, ISDN, Two-way Satellite, telephone dialing, etc.）.             
Article 2 Managed by Party B, this remote seat belongs to Party B’s futures trading venue. Party B must implement the SHFE Bylaws, Detailed Trading Rules and other relevant regulations, enact rules on remote trading seat management and relevant businesses, maintain the order of trading at trading venue, and ensure the safe, reliable and standardized operation of remote trading seat.     
Article 3 The company organizing one (1) trade on remote seat will be considered the same trading seat, which is equivalent to seat located within trading floor in terms of function, right, obligation and responsibilities.      
Article 4 Party B must enhance its management over customers’ trading on its remote seat, control the trading risk, and be held accountable to the Exchange for customers participating in trading on remote seat. Party A shall be held responsible to Party B while Party B, in turn, to customers.     

Article 5 The way of trading on remote seat is: Party B enters trade order through electronic communication system connects remote seat with Party’s A’s trading system; orders will directly enter the mainframe for matching of concluded deal, and be centrally matched in the principle of Time First and Price First within Party A’s mainframe; feedback on return on concluded deal will be delivered to Party B’s trading point on remote seat.           
Article 6 Party A has the right to conduct inspection, review and supervision over remote seat(s) owned by Party B in accordance with its relevant management regulations.      
Article 7 Both Party A and Party B shall enhance mutual communications, coordinate well in terms of maintaining communication of remote seat. In case of any system failures, both parties shall work closely with each other to timely get rid of troubles to ensure the smoothness of trading on remote seat. Member establishing web-based remote seat must reserve its seat within Party A’s trading floor and appoint its floor representative to enter the floor, just in case he or she may have the alternative to placing orders through telephone and to directly entering orders into Party A’s mainframe for trading within trading floor when failure of communication system occurs or remote seat cannot be used for normal trading due to other reasons. As for member who establishes standalone remote seat but doesn’t have seat and floor representative within Party A’s trading floor, when failure of communication system occurs or remote seat cannot be used for normal trading for more than one business day due to other reasons, Party A may assist Party B in enabling the backup seat while a floor representative will be appointed by Party B to enter Party A’s trading floor for trading.             
Article 8 In case of failure to place orders through telephone due to reasons such as Party B’s remote seat cannot be used for trade properly, system failure of long-distance telephone system or other causes, Party A has the right to halt the use of remote seat by Party B in accordance with relevant trading rules. 
Article 9 Should system failure of remote seat trading system occur due to Party B’s poor management or modification and replacement, on its own without permission, of hardware and software of facilities pertaining to remote system, Party B will be held accountable, on its own, for trading halt resulting therefrom or consequences of accidents arising from its own reasons.       
Article 10 Party B is required to file application to Party A in advance if it needs to change type, communication means or configuration site of remote seat (refers to standalone version or web-based version) depending on its own conditions. Party B may organize for implementation only after approved by Party A, and shall assume all responsibilities for all consequences arising from its unilateral modification without prior approval.      
Article 11 This Agreement will immediately terminate in the event qualifications of Party B’s member change or Party B’s member quits its membership.  
Article 12 Should Party B be disciplined by CSRC or Party A for its violation of rules, Party A has the right to at its discretion decide whether terminate Party B’s trading on remote seat or the implementation of this Agreement.   
Article 13 Should Party B is no longer capable of engaging in trading on remote seat due to change of circumstances, it may file application to Party A for cancellation of remote seat while this Agreement will immediately terminate following the date of consent of Party A.    
Article 14 Construction of remote seat. Party A is responsible for providing or recommending software and communications software for trading system (which can also be developed by Party B on its own), and establishing the network bridges (node) to put trading-related information like dynamic market quotation, return on concluded deal and ask-bid, into member service system. Party B is responsible for construction of hardware facilities, equipment, trading communication system for remote seat, and bears all costs with respect to the peripheral facilities, equipment, software and communications. 
Article 15 If software for Party B’s remote seat is not provide by Party A, the said software must undergo test and acceptance check by Party A, for which Party B and developer of the said software must sign the enclosed Letter of Commitment on System Security provided by Party A, and bear all costs relating to the said software and the corresponding responsibilities for day-to-day maintenance.     
Article 16 Matters regarding settlement, delivery and seat fee

1. Party B is required to open a clearing account at the designated settlement bank in place where Party A is located, or at the offsite instant funds transfer bank set up by Party A in place where Party B is located, so that Party A is able to clear and transfer funds to the remote seat trading system in a centralized manner. 
2. Party B is required to pay membership fee, seat lease fee, transaction fee, risk surcharge, etc. on time per relevant regulations.  
3. Party A is responsible for settlement and physical delivery of remote seat while Party B must send a specially-assigned person to take care of this job.  

4. Each brokerage member (Party B) may apply for two (2) free remote trading seats: each proprietary member (Party B) may apply for one (1) free remote trading seat.  
5. Should the brokerage member (Party B) apply for more than three (3) (including 3)  remote trading seats and the proprietary member (Party B) apply for more than two (2) remote trading seats (including 2) , each seat will be charged by the Exchange a system maintenance fee at RMB 5000/Year as calculated on a natural year basis.
6. The Exchange will waive 2 remote seat’s system maintenance fee of current year for top 20 members in terms of total trading volume over the last year. Should, in the second year, member (Party B) fail to be listed as top 20 members in terms of trading volume on Shanghai Futures Exchange, it will be charged by the Exchange a system maintenance fee for such remote trading seat at RMB 5000/Year.
7. The Exchange will issue fee collection notice to Party B in each March of the following year while Party B is required to pay all system maintenance fees at the Exchange’s Finance Department before April 30 of current year upon the receipt of such notice. This Agreement should immediately terminate if Party B fails to make full payment within the prescribed date.   
8. Postal address for fee collection notice:                                         
Recipient：                                        
Phone Number:                                     

Zip Code:                                           
9. Should Party B change its postal address for fee collection notice, Party A shall be timely informed of this. In case of Party B’s failure to do so, the postal address in Item 8 of Article 16 in this Agreement will be deemed the effective address for delivery. Moreover, Party A has the right to terminate this Agreement and this remote trading seat as well.   
Article 17 Party A may put off the approval of remote trading seat depending on market trading conditions, member’s actual operational conditions and records on breach of rules and agreement.    
Article 18 The Exchange’s relevant rules shall be applicable to matters not covered herein. This Agreement will also be adjusted accordingly if CSRC changes its policy or the Exchange amends relevant rules.    
Article 19 The SHFE Rules on Breach of Rules and Contract and the SHFE Detailed Trading Rules shall be applicable to breach of this Agreement and the Exchange’s relevant regulations by Party B when trading on remote seat, 
Article 20 This Agreement will come into effect upon the signatures and seals by both parties, with the date of signature as the effective date of this Agreement.  
Article 21 This Agreement will come into effect following the date of signatures, and will be valid for one year during which either party shall not terminate this Agreement without good reasons. Should neither party request for termination of or modifications to this Agreement during one month prior to the date of expiration of this Agreement, this Agreement will be automatically extended for another one year, which then will follow the same method.          
Article 22 Party A or Party B is required to give a 30-day prior notice to the counterparty if either party needs to terminate this Agreement in advance. 
Article 23 This Agreement is made in two (2) copies with Party A and Party retaining one (1) copy respectively. 
Party A：Shanghai Futures Exchange( Seal)      Party B：  
Authorized representative:                     Authorized representative:
Date of signature:                              Date of signature：
Information Confidentiality Agreement on SHFE Remote Trading Seat
Subject to the terms and conditions relating to information management under the Exchange’s detailed trading rules and the Agreement on Futures Trading on SHFE Remote Trading Seat, the following agreement is hereby entered into by and between the Exchange and                   (member, hereinafter referred to as “Party B”) as the appendix to the Agreement on Futures Trading on SHFE Remote Trading Seat, in a bid to protect the information resources of shanghai Futures Exchange (hereinafter referred to as “Party A”) and their legitimate usage.  
Article 1 Party B is given the permission by Party A to enable the remote trading seat that is located in (at) ：              ；type of seat (web-based version/standalone version); software used for such seat:             .  
Article 2 The ownership of Party A’s various information belongs to Party A, which will be managed and released by Party A in a centralized manner. 
Article 3 In use of remote trading seat by Party B, the venue at where Party A’s information is available for use, is only limited to place at the location of remote seat approved by Party A as stated in Article 1 of this Agreement.      
Article 4 Information on remote data provided by Party A is only limited to purpose of remote trading, which shall not be used by Party B for other purposes. 
Article 5 Party B is responsible for keeping the secrecy of information data interface of remote seat provided by Party A, and shall not provide any third party with relevant information data in any form.   
Article 6 Party B shall not on its own or work with third party to disseminate or deal in information acquired from data interface.   
Article 7 Party B shall not utilize “data interface” to promote or advertise itself in any market.  
Article 8 Party A has the right to perform test and inspection over the use of remote trading seat by Party B while Party B shall fully cooperate with Party A on such inspection work. 
Article 9 The Detailed Trading Rules as well as the Rules on Handling Breach of Rules and Agreements shall be applicable to any acts or behaviors that constitute the breach of this Agreement. The breaching party will assume the corresponding responsibilities for breach of agreement. 
Article 10 Any disputes arising in connection with this Agreement will be settled by both parties through consultation, which will be submitted to Shanghai Arbitration Committee for arbitration if no agreement can be reached. 
Article 11 This Agreement comes into effect upon signatures and seals by both Party A and Party B, with the date of signatures as the effective date of this Agreement.  
Party A:  Shanghai Futures Exchange    Party: (Member)

Authorized Representative:              Authorized Representative:
Date:                                  Date: 
Letter of Commitment on System Security
Shanghai Futures Exchange: 
Whereas: 
                (company) plans to develop, on its own (or by cooperation with                ) , the remote futures trading software and needs to consult the Instructions on Interfaces of SHFE Trading System (hereinafter referred to as “ Data Interface”). 

Therefore:

According to the requests by Shanghai Futures Exchanges, both 

                  (company) and             (company) hereby make commitments as below: 
1. Do well in keeping the safety and secrecy of “Data Interface” without having information leak out at random.  
2. “Data Interface” shall not be used for other purposes other than remote trading  
3.                 (Software) company will not have “Data Interface” use for development by other futures brokerage companies. The use of “Data Interface” is limited to headquarter of                   (company).  
4. Will not provide other software developers with “ Data Interface” for their developments. 
5.                 (Software) company will be fully responsible for reliability and safety of the aforesaid remote futures trading software. 
6. Will not utilize “ Data Interface” for any marketing campaigns.  
7. Should             (Software) company and               (company) fail to conduct development and operation as per relevant regulations which results in the failure and risks of SHFE trading system (excluding force majeure and self-defects in system of Shanghai Futures Exchange) and  any losses arising therefrom will be jointly borne by                (company) and

             (Software) company, while Shanghai Futures Exchange has the right to investigate the judicial responsibilities of defaulting party.   
In case of breaking of commitment by either of these two companies,

             (Software) company and               (company), the counterparty shall legally bear joint responsibilities while SHFE has the right to take any legitimate measures including termination of remote futures trading and recourse to judicial authorities. 
                       (Company )                         (Company )
Signature of representative:              Signature of representative: 

Date:                                   Date: 

