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Staying True to Original Aspiration during 30—Year Development and Forging Ahead with Concerted Efforts
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Natural rubber, oil, steel, and coal are four major industrial raw materials
and important strategic resources indispensable for national defense and
industry development across the world. According to the statistics of the
Association of Natural Rubber Producing Countries (ANRPC), in 2022, the
global natural rubber output was up 1.90% year—on-year to 14,344,000
metric tons, and the consumption rose by 1.90% year—on-year to
14,802,000 metric tons. China, the world’ s largest natural rubber consum-
er and importer, consumes over one-third of the world’ s total. In 2022,
China posted 5,930,000 metric tons of natural rubber consumption, or 40%
of the global consumption, and 860,000 metric tons of production, or 6% of
the world’ s output, including 110,000 metric tons of TSR20.

In March 1993, the natural rubber futures was listed in Shanghai. Under the
leadership of the China Securities Regulatory Commission (CSRC) and with
vigorous support from all market participants, the Shanghai Futures Ex—
change (SHFE) has established a modern natural rubber futures and deriv—-
atives system with Chinese characteristics after 30 years of development.
This system features the futures products as the mainstay and the deriva—
tives and a well-developed standard warrant trading platform as two sup—
porting lines, and connects the domestic and overseas markets. Function—
ing effectively, this system has played a positive role in the stable develop—
ment of China’ s economy, in serving the Belt & Road Initiative, and in the
formation of a new development paradigm.
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Construction of a multi-dimensional product structure for natural rubber
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To be continued

I

The natural rubber futures was listed for trading.

The trading unit of natural rubber futures contracts was adjusted from 5 metric tons per lot to
10 metric tons per lot, executed from the contract of RU1208.

The unit of natural rubber futures standard warrant was adjusted from 5 metric tons to 10
metric tons since July 23rd, 2012.

By the end of August, 2011, four leading domestic natural rubber producers, namely China
Hainan Rubber Industry Group Co., Ltd., Yunnan Natural Rubber Industry Group Co., Ltd.,
Guangdong Guangken Rubber Group Co., Ltd., and Sinochem International Corporation, had
all traded in the futures market.

SHFE joined the China Natural Rubber Association (CNRA) as the vice president.

SHFE joined the China Rubber Industry Association (CRIA) as a Presidium member.

Continuous trading was formally extended to natural rubber futures.

SHFE launched the Natural Rubber “Insurance + Futures” Targeted Poverty Alleviation Proj—
ect on a pilot basis.

The pilot program of industry support through OTC natural rubber options was introduced.
Natural rubber options were listed, while introducing 6 market makers in the first round.

Natural rubber standard warrants were listed for trading on the SHFE OTC Platform (formerly
SHFE Standard Warrant Trading Platform).

TSR20 futures, a natural rubber futures product fully accessible to overseas investors, was
listed for trading on INE.

A total of 14 market makers were introduced for natural rubber futures, greatly improving the
continuity of the trading contracts.

The SHFE natural rubber futures posted the record single—day trading volume of 2,278,200
lots (counted as one—sided, the same below) and the turnover of RMB 363.329 billion.

Extended natural rubber warrants were listed for trading on the SHFE OTC Platform (formerly
SHFE Standard Warrant Trading Platform).

The SHFE OTC Platform (formerly SHFE Standard Warrant Trading Platform) rolled out the
service of pledge with extended natural rubber warrants.

The name of the pilot program of industry support through OTC natural rubber options was
changed into “ Secure—-Production—Through—-Options Campaign” .

SHFE and CNRA jointly ran a column titled “ Futures and Spot Markets Working Hand in Hand
for Rural Revitalization” on cnraw.org.cn.

The SHFE natural rubber futures posted the record single—day open interest of 417,700 lots.
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The internationalization of the Shanghai Natural Rubber Futures
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Several Opinions of the State Council on Boosting the High—level Opening—up and
High—quality Development of the Comprehensive Bonded Zones (No. 3 [2019] of the State
Council) was released, proposing “to support the bonded delivery of iron ore, natural rubber
and other commodity futures in qualified comprehensive bonded zones” .

The China Securities Regulatory Commission (CSRC) issued the Approval for the Listing and
Trading of TSR20 Futures on the Shanghai International Energy Exchange, and identified
TSR20 futures as a specified domestic futures product (i.e. an international product accessi-
ble to overseas investors).

The General Administration of Customs (GAC) issued the Announcement on the Provision of
Bonded Delivery Services for Natural Rubber Futures (GAC Announcement No. 121 [2019]).

TSR20 futures, a natural rubber futures product fully accessible to overseas investors, was
listed for trading on INE.

In merely eight trading days after the listing of TSR20 futures, the cumulative turnover of
TSR20 futures exceeded RMB 10 billion yuan.

A total of 15 market makers were introduced for TSR20 futures, greatly improving the conti—
nuity of the trading contracts.

TSR 20 futures’ first batch of bonded standard warrants totaling 201.6 MT were verified by
CCIC Shandong and officially generated at the bonded delivery storage facility of Qingdao
Port International Logistics Co., Ltd. in the Qingdao Area of China (Shandong) Pilot Free
Trade Zone. The underlying commodities of these standard warrants were produced by the
BJ2 factory of Southland Resources Co., Ltd.

The first batch of bonded standard warrants for domestic TSR20 totaling 201.6 MT were offi—
cially generated at the bonded delivery storage facility of HSF Modern Logistics Group Co., Ltd.
in Haikou Comprehensive Bonded Area in Hainan Free Trade Port. It was the first time that do—
mestic products participated in the bonded futures market. The underlying commodities of
these standard warrants were produced by Hainan Natural Rubber Industry Group Co., Ltd.

The Ministry of Finance and the State Taxation Administration jointly issued the Announce-
ment on VAT Policies for Supporting the Opening—up of Commodity Futures Markets, with a
view to encouraging the opening—up of the commodity futures markets.

INE successfully carried out the transfer of TSR20 commodities to a different customs district
after bonded delivery, helping connecting the bonded futures market to the spot market.

INE and the Japan Exchange Group (JPX) co—hosted an online “China-Japan Derivatives
Market Seminar” to promote the natural rubber futures in the global market. The event was
attended by more than 700 domestic and overseas investors from Japan, Singapore, Thai—
land, Malaysia and other countries and regions.

Leading enterprises of the natural rubber industry at home and abroad, such as Thai Hua
Rubber (Public) Company Ltd., Southland Resources Co., Ltd., Sailun Group Co., Ltd., Qing—
dao Sentury Tire Co, Ltd., Zhejiang Yongan Capital Management Co., Ltd. and Zhejiang
Zheqi Industrial Co., Ltd. signed an MOU to adopt the price of INE TSR20 futures as the pric—
ing benchmark for spot trade.
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To be continued

INE and Singapore Exchange (SGX) co—organized the online “INE & SGX Rubber Market
Seminar” to promote the natural rubber futures in the global market. The event was attended
by over 900 domestic and overseas investors from countries and regions such as Singapore,
Japan, Thailand, Malaysia, Sri Lanka, Australia, and Chinese Taipei.

Bonded delivered TSR 20 commodities were successfully exported through the China—Eu-
rope Express Train, which extended both the price and delivered commaodities to the Europe—
an market.

INE cooperated with the International Rubber Study Group (IRSG) to hold the online World
Rubber Summit 2021 for the overseas marketing of natural rubber futures. This event was
attended by relevant government departments, industry associations, producers, trading
companies, international tyre enterprises, financial institutions, and research institutes of
major global natural rubber producing countries and regions.

Guangdong Guangken Rubber Group Co., Ltd. became the first company to price long—term
contracts of cross—border rubber trades based on the INE TSR20 futures price.

SHFE kicked off the pilot “Empowering Mission” for TSR20 futures, a program (service pric—
ing benchmark) aimed to support rubber production and aid enterprises.

Fifteen leading domestic and overseas companies in the natural rubber industry signed the
MOU for cooperation between futures and spot markets, agreeing to reference the INE

TSR20 futures price in domestic and cross—border purchase and supply of TSR20.

INE co—hosted the online World Rubber Summit 2022 with the International Rubber Study
Group (IRSG).

Physical trade of natural rubber that references INE TSR20 futures price has grown signifi—
cantly in volume, to close to 1,400,000 metric tons, amounting to over RMB 15 billion and rep—

resenting 26% of China’ s natural rubber import volume.

INE’ s TSR20 futures registered the record single—day trading volume of 119,900 lots and
the turnover of RMB 12.881 billion.

Bonded TSR20 standard warrants were listed for trading on the SHFE OTC Platform.

INE’ s TSR20 futures registered the record single—day open interest of 118,200 lots.

07



07

Performance
of Natural Rubber Futures
and Derivatives Markets

E1TIRN

08



| EZ1T71ER

FEFEIEM SR EERSHHRS HHADIIFERRSE T, RRAERISETERER
Wnis. EEXNE . BEERR=KINEE LA TIRSMIAMRAIER . EHLk, RAGIREAL
TEMSAREN "5 EE. REIR . Kieriz" PREFEE, migREIass.

(—) MBRIMER S &IE, BURREFZM, WRHINLIHSIRIEEE, EfFENZIR
HEZRH

RGP EREHms T ERAEAN Mtz —, &1 30 FAIRE, MELN
NEERD K%, EAARAGRENRZNENEE, NEZFBXLE. HEAEXRKREM
SEIE.

RIS ERMU R 20 SIREIERA 8325 REEE BirFa. ARMIMN”
Rz ZEE, Ehin 4 &, MERIMINEEAIERYF , IEEMA IR ERASRER R ZHENEIE.
2022 F, BWIMRIMGBI ARV LEL 20 SEEREIFARAGIRIBIRER Z EMEIEETE
WRISLERBR Z & 140 BIE, 588 150 27T, HEREXRAGREOSIA=/K.

SR, KRB, 20 SREIGSIENMEERREE 0.9 LIE, BRRMRTIERINEA
BIRAIHTZN .

KGR 20 SEREAERAIENSESE

By T/ 1%

21000
19000
17000
15000
13000
11000

9000

7000

AT N Y W O N ©® O T & T N ® ¥ LB © N © O 9O ¢ o
T3 238 88 88%5 ¥ 3383528865889 ¥ Y
(=3 - < - - v I = I < i < T < N N q N
& &8 §¥ 8 ¥ 8 38 8 8 ¥ 8 8 §8 8 § 8 8 8 8 § 8 §8 8 99§
S L 9O 9 9 © 9 9 9 9 £ & £ 9 ©o o © © o ©o o o 9 9 9
N ¥ & &8 § §8 & & & «& « N 8§ § § § § § & & & N N«
BRARGEHR g2 mJPX3 SR INE20 SEHALR 20 SEIE AN 20 Sk

(Z) THiInFUERIRGSE, RSSSLIAFFINREFEIEE
2022 F, EHERFTRASIRHALRRITAEL 7963.94 BF, AR ®E 10.44 H1Z7t, HOE

09



30.98 5F, EiiRhE (FIA) ZITHISERKFRITEREGAFHEERESE 10 7, EEEKE

=)
KmnfrPIFEEE .

20 SKRHEAEE LRIk, RREMFCERFELIBK, mizKREBHEREERRM,
2022 F, LHAREIR 20 SIRHAEZRITAR 1,359.17 B F, BB 78.90%, A&
14,365.44 1270, BB 67.27%; BIFE 819 HF, EHIEK 77.27%. AEEKKm

FTERANTHESEE 33 L.

RIRGIRERER . 20 SIREIGARRE R TERNHINKREIETER, LIBRRNTEKE
RETRILENG . FraEBhEifE, SREWVESFEZE . WE2REE. TENMER
NEBRT, WeEBHETER, BXE 7 NEXK . CHRFTSERRERAGIRIIR 1L m
REIFETE, PSR T RS SEEAEIRINA, e T W EE s, BAsEIRER.

HHBFRR ARG AR R B . FARIFECERIHE (2000-2022)

B F
140,000,000 350,000
120,000,000 300,000
100,000,000 250,000
80,000,000 200,000
60,000,000 150,000
40,000,000 100,000
20,000,000 50,000
0 0
@QQ P@R@%& p@&%@% @Q?L“& (L@% @@n&@ %@" (LQ»@ (L°® WQQ %Q@ w@b %Q\“ %Q\‘b @’9 r&r& %in\ %&W
| PRESE s BRARBIARFERIFCRE (H)

E (1) XB8. FOBYRINE (2)1208 842/E

FHAREIR 20 SIRHASIAAE .

, RAMGIRERER AL S 8 5 18 / FIEEEH 10 %/ F

BFEEFHITE (2019.8-2022.12)

B F
140,000
120,000
100,000
80,000
60,000
40,000
20,000
0
PO N I I PRI N I PPN I FER® O
TP TP F P
BINE20 SIS WINE20 SIS R

* XBE. BeBRYARNIE

(=) NERBESSES, HIREISFEMN

RPEEHE, KGR 20 SREIEEZANMS5ERS, ERREXZERK,
SRBETI . 2022 F, RABRIILEZAFTEAUIEK 12.51%, ZAZRRZ A
18K 25.04%; 20 SREBEEAFC GG 5.44%, FABFRZ SIS 31.04% .. H,
20 SRIRRIMEPERREFRINR. ZEMTEEE, A 2255 20 SRS
MEZEISEH,

10



(M) REBRSHFEMM, HIEET. REURRE, BRRIERRECERE

RIEPBIARER, REABRBERB CENBSES. IREFmSENL. —=2L
REESHFERT, M 1999 TR 5 BB 1B 2022 FFRY69.1 T . — @A CER BRI,
EEREBESEFXELE. R, =F. SRR LT TE2HEXEXR . =Z2INREH
FXEME, 5. LisXAIESN 1999 FhY 3.52 FIET1BE 2022 F49 22 HiE, FUZ
BIRZERIRARH e, BE 2022 FK, LHFMRASIRES I EEmEtt 8 Nt
BRI

RGBS EF SRREMIBEEIRENE . 1510 F, RAGBRIIE CRISEE 10 AIEU L,
FFERENIELY 19 Bk, #Z= 2022 F12 B 30 H, RAGBRHASEEF0 16.5 B, HALWZR.
8. XE. =@fliBmoalatl 49.49%. 19.54%. 6.55%. 21.57% %1 2.85% ., 2022 £,
RAMGIEASR R IT3LE 14.61 AIE, BEECIBEK 28.59%

20 SEHAEISEEICERRES 30.5 A, £ EE. WHRMSE. LHRER 20 SR
HAEER] 328 mmait 25 ikl 37 RIT; Hep, E 4 R, FE 16 5. SKAL 2 R, EIE
fertll 3 zx., #ZE 2022 F12 B 30 H, 20 SEHAREFN 29213 1, Bk, gl b
PRlEEL 92.75%.7.81% #1 0% 2022 & ,20 SEHARZRITRE] 15.76 HIE, BB 65.50%.

LHRRTRAAGIR. 20 SKEISEFERITE

Ll o

350,000
300,000
250,000
200,000
150,000
100,000

50,000

B RAGIRERLER mINE20 SEHALEETT

(F) RAGERN EHERRS U STAREEERRK

ERERR LB NARAG RIS 9trRIRIERS ™, RAAMRIEANAY L=+ E T HREE
M RAGIR T mARY, BEFmELAE ST, BHK. MEBIXREREER,

B 2019 F LMLk, KGRI HIZE TR, BEOSeReE £7, EER
w25, NEEENREAIFERIF. 2022 F, XABRKRIIMNR TR 535.04 HF; BIIMR
221 BF, BFE 6.495F, Eo 5 LEK12.63% 1 20.44% .

(7%) LGS USTEBNITEESRRSTHREFNRE—AE

AEMERBRIRSLAREST, LHIPMRS FHRGE IS FE (REEINECERSFE ),
FRSHERXZEXONECRESHIMIERWSS . 2019F 5 B 27 H, RRABRINECER

(K



ZLze; 2020 F12 B 9 H, RAGBIEHRECRRSZ L, 2022 F 12 B 153, 20 SKFNR
IWECRR S L. LRIGSWSFaRE TR SHEINTRFBER, LMWK, H
A&, W EEXAGRMITRIEIES . ZARmIMNIE. EREINEBEEEEE X .

2022 F, RAGBRINECREMNR 632 %, Hit 27371 5KBH, &1t 27.97 A, pXX=E
B 34.98 127T; RABKIEMEREMI 11 £, Hit 622 5kE88, &it 0.62 HIE, pRREE
0.8127T; 20 SKRITECREMRZ 8%, Hit 91KEHE, &It 0.09 5, M3z 0.09 27T,

(©) BEkFHinER TiESER~ RS

BERAL S TILE, CEPMABRAIESCR PR, PEILS X THRE TIFHNEZEEE,
ENRFTAMEBILRTIATRAIRRIWE], TR RIS + 353" BIRUR~17a0" AR IR
F=R" BRI, EURAGEREEXRR S SREIIE.

2017-2022 5, EHRRMEENFHRERAGER “Ria + HifR” d=TF, RitiRAR=2E
5.8 127t IRIERAGEINE 81 68 K, BEr 8 31 A, 1 64 5 FIRAIRKZ 4,
RITBEN2EL 4.4 27T, 2022 F, FHIFFAR “REE + HA%” INB&=E 21 &M, RIEH
817.25 A%, BRER 17 B, FEEMERLY 900%, BA2E 1.2 27T, BURNEC=
BRI SRS ERGSF1TEh INE BT 4.3 HE, P Es 2890 BT, T dE 93% .

12



Performance of Natural Rubber
Futures and Derivatives Markets

Under the leadership of the China Securities Regulatory Commission (CSRC) and with-
vigorous support from all market participants, natural rubber futures and derivatives have
played a distinct and positive role in price discovery, risk management, and resource
allocation. Since their listing, the natural rubber futures and derivatives market has been
trading stably, with smooth settlement, successful delivery, and controllable risks and
grown a sizable market among the global markets.
(1) Fully-functional price discovery to effectively reflect the supply-demand
dynamics and increasing pricing influence
Natural rubber (RU) futures is one of the earliest products listed in China's futures
market. After three decades of development, RU futures has played a pronounced role
in price discovery, and served as a pricing benchmark for domestic natural rubber trades
and the reference for relevant government authorities and industry associations to make
informed decisions.
TSR20 futures, a natural rubber futures product open to overseas investors, is traded on
the basis of “net pricing, bonded delivery, international platform, and RMB denomina-
tion” . Listed some four years ago, TSR20 futures has properly fulfilled its role in price
discovery and progressively served as a pricing benchmark for China’ s cross—border
natural rubber trades. In 2022, the leading natural rubber enterprises at home and abroad
concluded physical cross—border trades of nearly 1.4 million metric tons or more than
RMB 15 billion worth of natural rubber, with the price benchmarked against TSR20 futures
and the trading volume representing around 30% of China’ s natural rubber import.
In recent years, the correlation between the natural rubber futures, TSR20 futures and
spot prices has been above 0.9, indicating the dynamics of the domestic natural rubber
supply and demand.

Price Movement of RU Futures, TSR20 Futures, and TSR20 Spot
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(II) World-leading market size and enhanced capability to serve the real economy
In 2022, SHFE RU futures achieved the cumulative trading volume of 79,639,400 lots and the
turnover of RMB 10.44 trilion, with the daily open interest averaging 309.8 thousand lots,
taking the 10th place in FIA’ s ranking of global agricultural derivatives and topping its inter-
national counterparts.
Both the trading volume and turnover of TSR20 futures has been increasing since listing, with
a market size larger than that of its international counterparts. In 2022, the INE TSR20 futures
posted a cumulative trading volume of 13,591,700 lots, up 78.90% year-on-year, a turnover
of RMB 1,436.544 bilion, up 67.27% year—on-year, and an average daily open interest of
81,900 lots, up 77.27% year—-on-year. It ranked the 33rd among the global agricultural deriv—-
atives in terms of trading volume.
The natural rubber futures and TSR20 futures serve as effective risk management instru-
ments for domestic and overseas investors and help avoid the operational risks arising from
the volatile rubber market. During the pandemic, in the face of stranded purchase and sales,
cash flow strains, and spot price fluctuation, rubber companies used futures tools to effective—
ly avoid price risks. SHFE also adjusted the delivery fees for natural rubber futures and deriv-
atives to help rubber companies cut the costs for participating in futures delivery, operate
steadily, and assure the supply and price stability.

Annual Trading Volume and Year—end Open Interests of SHFE Natural Rubber Futures (2000-2022)
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Notes:(1) Trading volume and open interest are counted as one-sided. (2) The contract size of natural rubber futures is
adjusted from 5 metric tons per lot to 10 metric tons per lot starting from the contract RU1208.

Trading Volume and Open Interest of INE TSR20 Futures (2019.8-2022.12)

Unit:Lot
140,000

120,000
100,000
80,000
60,000
40,000

20,000

0
&

SO I IO PO F PO IS PSS
S 3

©
& @ SIS SRS S A S AR I A 0 A0 A0 1
S D S S F S S S S S
W Trading Volume W Open Interests

Notes: (1) Trading volume and open interest are counted as one-sided.

() Active participation of institutional investors and improving market structure
In terms of investor structure, RU and TSR20 futures markets are actively participated by
corporate clients. Hedging has contributed a relatively large share to total trading volume. The
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investor structure keeps improving. In 2022, the open interest contributed by corporate clients
in RU and TSR 20 futures increased by 12.51% and 5.44% respectively, and their trading
volume thereof increased by 25.04% and 31.04% respectively. In terms of overseas partici-
pation, most overseas clients of TSR20 futures are from Singapore, Thailand, and Hong
Kong, China, who have taken an active part in both the trading and physical delivery.
(IV) Delivery services have been optimized. With stable inventory and delivery
volumes, the natural rubber futures functioned effectively in resource allocation.
The locations and storage capacity of the delivery warehouses and deliverable commodities
of natural rubber futures have been optimized in line with the market development needs.
1.The total storage capacity has grown from about 50,000 metric tons in 1999 to 691,000
metric tons in 2022. 2. The layout of delivery storage facilities keeps improving. Tianjin, a major
region of rubber consumption, was added in addition to the traditional consumption and
production regions—--Shanghai, Shandong, Yunnan, and Hainan--as a location of rubber
storage facilities. 3.The storage facilities in consumption regions have also been expanded. In
particular, the rubber storage capacity in Qingdao and Shanghai has grown from 35,200
metric tons in 1999 to 220,000 metric tons in 2022. 4.The deliverables have also been
expanded and upgraded. As of the end of 2022, SHFE had accepted the products from 41
factories under 8 registered brands for the physical delivery of natural rubber futures.
The natural rubber futures has maintained a stable scale in both inventory and physical deliv-
ery. Over the past decade, the RU standard warrants have stabilized above 100,000 metric
tons of the underlying commodity, and the average annual delivery volume stood at about
190,000 metric tons. As of December 30, 2022, the RU inventory recorded 165,000 metric
tons, of which Shandong, Shanghai, Tianjin, Yunnan, and Hainan accounted for 49.49%,
19.54%, 6.55%, 21.57% and 2.85%, respectively. The annual cumulative delivery volume
was 146,100 metric tons, up 28.59% year-on-year.
As to the designated delivery warehouses of TSR20 futures, which are located in Shanghai,
Shandong and Hainan, 305,000 metric tons of their storage capacity has been used. INE had
accepted the products from 37 factories under 25 registered companies as deliverables for
the physical delivery of TSR20 futures. The accepted producers include 4 Chinese compa-
nies, 16 Thai companies, 2 Malaysian companies, and 3 Indonesian companies. As of
December 30, 2022, the TSR20 inventory recorded 29,213 metric tons, of which Shandong,
Hainan and Shanghai accounted for 92.75%, 7.81% and 0%, respectively. In 2022, the
cumulative delivery volume of TSR20 futures was 157,600 metric tons, up 65.50%
year-on-year.

Inventory Volumes of SHFE RU and INE TSR20 Futures
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(V) Natural rubber options are listed to effectively serve the diversified risk man-
agement needs of companies.

Natural rubber (RU) option is the world’ s first options product with RU futures as the
underlying. lIts listing has enriched the natural rubber offerings in China’ s futures market
and helped address the diverse, granular, and individual risk management needs of
industrial enterprises.

Since its listing in 2019, RU options has seen an orderly—operating market, steady
increase in trading volume and open interest, and active participation by investors. These
helped RU options fulfillits role in risk management. The RU options recoded a cumulative
trading volume of 5,350,400 lots, averaging 22,100 lots per day, 12.63% higher than the
previous year. Its average daily open interest posted 64,900 lots, up 20.44%.

(VI) The SHFE OTC Platform helps solve the “last mile” problem for the finan-
cial market to serve the real economy.

To serve the real economy in more depth, SHFE launched the SHFE OTC Platform (for-
merly SHFE Standard Warrant Trading Platform) and kicked off the standard warrant
and OTC derivatives businesses related to futures trading. On May 27, 2019, the trading
of natural rubber standard warrants was rolled out. On December 9, 2020, the trading of
extended natural rubber warrants went online. On December 15, 2022, the trading of
bonded TSR20 standard warrants was launched. The SHFE OTC Platform addresses
the diversified financial needs of rubber companies. Capable of daily trading and delivery,
the Platform is of great significance in promoting the synergy of the futures and spot
markets, coordinated development of on—-exchange and OTC trading, and connectivity
of domestic and overseas markets for natural rubber products.

In 2022, 27,371 natural rubber standard warrants were traded in 532 transactions,
corresponding to 279,700 metric tons or RMB 3.498 billion worth of physicals. Extended
natural rubber warrants recorded trading of 622 warrants in 11 transactions, equaling
6,200 metric tons or RMB 0.08 billion worth of physicals. TSR20 bonded warrants regis—
tered trading of 91 warrants in 8 deals, equivalent to 900 metric tons or RMB 9 million
worth of physicals.

(VI) Targeted support for market participants and high—caliber industrial services
SHFE has been committed to poverty alleviation. It has experimented on and improved
a futures industry—specific long—-term mechanism for poverty alleviation. It has launched
the “insurance + futures” program, “Secure-Production-Through-Options Cam-
paign” , and a series of trainings concerning support for the agriculture, rural areas, and
farmers, in a bid to combining natural rubber—facilitated targeted poverty alleviation with
rural revitalization.

SHFE has carried out the pilot natural rubber “insurance + futures” program for six
consecutive years from 2017 to 2022. With a total capital input of nearly RMB 580 million,
this program has provided insurance for about 680,000 metric tons of natural rubber
production and paid RMB440 million to some 640,000 rubber-farmer households in 31
cities and counties in Yunnan and Hainan as the compensation payouts. In 2022, SHFE
launched “insurance + futures” projects, under which 170,000 rubber-farmer house-
holds in 21 counties and cities and 172,500 metric tons of natural rubber physicals were
covered. The average payout rate stood at 90% and the payout amount RMB120 million,
both hitting their record highs. In addition, projects for “options—based output stabiliza-
tion” were introduced, under which 43,000 metric tons of natural rubber was insured,
generating a proceed of RMB 28.9 million and an average payout rate of 93%.
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| Honors and Awards

2015.05
SHFE’ s “Research Report on Implementing Target Price Management for Natural
Rubber — Research Report on Serving the Agriculture, Rural Areas, and Rural People
and Supporting the Rubber Industry” won the second prize among the outstanding
research achievements of Shanghai’ s financial reform and development in 2014.

2017.10
The SHFE’ s natural rubber “insurance + futures” program was recognized in the 8th
group of outstanding financial innovations of the China (Shanghai) Pilot Free Trade
Zone.

2018

The SHFE’ s pilot natural rubber “insurance + futures” targeted poverty alleviation
program was nominated for the 2017 Outstanding Financial Innovations of Shanghai.

2019.02
The natural rubber futures price (revenue) insurance of China Hainan Rubber Industry
Group Co., Ltd. was recognized as one of the first model cases of institutional innovation
of China (Hainan) Pilot Free Trade Zone.

2020.01

INE” s “listing of Natural Rubber options” and “listing of TSR20 futures” won the
third prize of the 2019 Shanghai Financial Innovation Award.

2020.09
The natural rubber futures price (revenue) insurance of China Hainan Rubber Industry
Group Co., Ltd. won the third prize of the 1st Reform and Institutional Innovation Award
of Hainan Province. (Applicants: Department of Finance of Hainan Province, China
Hainan Rubber Industry Group Co., Ltd., CBIRC Hainan Office, Department of Agricul—-
ture and Rural Affairs of Hainan Province, PICC Property and Casualty Co., Ltd., Hainan
Branch, and China Pacific Property Insurance Co., Ltd., Hainan Branch).

2020.11
INE” s “listing of TSR20 futures” won the third prize of the 2019 Shanghai Financial
Innovation Award.

2021.05
SHFE won the honorary title of "2017-2020 Shanghai Advanced Group for Poverty Alle—
viation" for its pioneering and outstanding results in the field of natural rubber "insurance
+ futures" financial innovation and poverty alleviation.
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2021.12

The Natural Rubber “Insurance + Futures” Creates a New Model for Precise Poverty
Alleviation in Baisha County — The Xinhu Futures Continuous Pilot Case of Baisha Li
Autonomous County in Hainan Province was named one of the best poverty reduction
practices across the globe and was included in Global Poverty Reduction & Inclusive
Growth Portal, a knowledge sharing platform for international poverty reduction informa-
tion and experience under the South-South Cooperation.

2022.11

The INE’ s effort of listing bonded copper futures and crude oil futures, and promoting
the application of TSR20 futures price as a pricing benchmark in physical trades to
improve the influence of “Shanghai Price” in the global commmodity markets have been
recognized in the 11th group of outstanding financial innovations of the China (Shanghai)
Pilot Free Trade Zone.

2023.02

CGTN news report “Shanghai’ s rubber futures gain more international investors”
themed on INE’ s TSR20 futures was recognized as an excellent international news
report in the 2022 Shanghai “Silver Dove Awards” .

20



04

Statistics

GeitEE



| %t ¥R

RABEHAEZZER (1999.56-2023.2)

it Bt HxEm BESHM BESHESER BESERe
(2F) (H1Z7) (FF) (1z5%) (FEF)
20782 3633.29 .77

14.62 196.08 (2020.10.30) (2020.10.30) (2023.313)

i RRPEFCHIEREEHA (1999.5-2023.3)

KAGRHALRZEIER (1999.5-2023.2)

Hit32E| RIS ER
(AmE) ({27%)
344.40 514.37

RAGREENESOINMBETIER (1999.56-2023.2)

BRREMN

BAESH o
(7o/mg ) (FT/0% ) RAIRIE
43500 6320 )

(2011.2.9) (2001.12.25) 588.29%

Bt | RAARSH | BONE | SALOAR |RESOAXeH| BSOSO

(5F) (f25%) (5F) (5F) (fz52) (5F)
6.95 5.67 11.85

1423.05 42017 719 (2023.3.16) (2021.2.25) (2023.3.21)

E RePERRINRSSBFCHIRIERTEA (2019.1-2023.3)

20SHEAtR3ZZER (2019.8-2023.2)

Btz RitAZEH EESENT | ERSORSRE | BAL2ESC

(5F) (B1Z5e) (5F) (f252) (5F)
11.99 128.81 11.82

2875.62 3.05 (2022.7.13) (2022.7.13) (2023.3.7)

*: REPEFCHIEIVEREN (2019.8-2023.3)

ZfEiR (2019.8-2023.2)

RKitzxE RitZEEm
(FE) (1273)
38.68 39.41

22



20S KIS ENESHMEETER (2019.8-2023.2)

2AESH BARIEN .

( 7T/ ) ( 7T/ ) EARIE
13040 7345 ]

(2021.2.26) (2020.4.7) 77.54%

RiTpi3 Rt eH Rt EEN
(%) (%) (127%)
égﬁ?ggﬁ?i 3046 129296 153.83
20SBATECES g 91 0.09

(2022.12-2023.2)

23



| Statistics

RU Futures Trading (May 1999-Feb. 2023)

Cumulative Trading Cumulative Single Day High Single Day High | Single Day High
Volume Turnover Volume Turnover Open Interest
(100 million lots ) (RMB trillion) (10,000 lots) (RMB 100 million) (10,000 lots)
227.82 3633.29 41.77
14.62 196.08 (Oct. 30,2020) | (Oct.30,2020) | (Mar.13,2023)

Note: Single day high open interest is quoted in the period of May 1999-Mar. 2023

RU Futures Delivery (May 1999-Feb. 2023)

Cumulative Delivery Volume
(10,000 MT)

Cumulative Delivery Value
(RMB 100 million)

344.40 514.37

Price of RU Futures Active Contract (May 1999—-Feb. 2023)

Intraday High Intraday Low
(Yuan/MT) (Yuan/MT) Max. Movement

588.29%

(Feb. 9,2011) (Dec. 25, 2001)

43500 6320

RU Options Trading (Jan. 2019—-Feb. 2023)

Cumulative Tradingl  Cumulative  |Cumulative Exercise|Single Day High| Single Day High |Single Day High
Volume Turnover Volume Trading Volume Turnover Open Interest
(10,000 lots) (RMB 100 million) (10,000 lots) (10,000 lots) |(RMB 100 million) (10,000 lots)
6.95 5.67 11.85
1423.05 429.17 719 (Mar. 16, 2023) | (Feb. 25,2021) | (Mar. 21, 2023)

Note: Single day high trading volume and single day high open interest is quoted in the period of Jan. 2019-Mar. 2023

TSR20 Futures Trading (Aug. 2019—-Feb. 2023)

Cumulative Trading Cumulative Single Day High Single Day High | Single Day High
Volume Turnover Trading Volume Turnover Open Interest
(10,000 lots) (RMB trillion) (10,000 lots) (RMB 100 million) (10,000 lots)
11.99 128.81 11.82
287562 3.05 (Jul. 13, 2022) (Jul. 13, 2022) (Mar. 7, 2023)

Note: Single day high open interest is quoted in the period of Aug. 2019-Mar. 2023

TSR20 Futures Delivery (Aug. 2019-Feb. 2023)

Cumulative Delivery Volume
(10,000 MT)

Cumulative Delivery Value
(RMB 100 million)

38.68 39.41




Price of TSR20 Futures Active Contract (Aug. 2019—-Feb. 2023)

Intraday High Intraday Low
(Yuan/MT) (Yuan/MT) Max. Movement
13040 7345
(Feb. 26, 2021) (Apr. 7, 2020) 77.54%
Performance of SHFE OTC Service Platform
ST Ty Cumulative Trading Cumulative Turnover

Volume Volume i
(by Deal) (by Warrant) (RMB 100 million)

Natural Rubber Standard

Warrants 3946 129296 153.83

(May 2019-Feb. 2023)
Natural Rubber

Extended-duration Warrants 129 4016 5.50

(Dec. 2020-Feb. 2023)

TSR20 Standard Warrants
(Dec. 2022-Feb. 2023)

8 91 0.09
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Under the leadership of CSRC and with strong support of various market participants,
SHFE, committed to the development of the natural rubber derivatives market, has been
pursuing orderly market operation and optimized its product lineup through innovations.
With these efforts, SHFE presented notable achievements at the 30th anniversary of the
listing of RU futures.

Staying true to its original aspirations and missions, SHFE will continue to focus on product
innovation, contract rule optimization, and higher international influence, with a view to
building a modern natural rubber derivatives system with Chinese characteristics. The
focus will be on the following four areas. First, SHFE will continue to diversify product offer—
ings with future products as the mainstay and the derivatives and a well-developed stan—
dard warrant trading system as two supporting lines. It will launch TSR20 options to pro—
vide comprehensive support to the natural rubber industry in all aspects. Second, SHFE
will, in light of market demand and outstanding problems, continue to improve products,
upgrade market rules and contract specifications, and ensure more efficient market oper—
ation and better services, to cater to the actual needs of market participants. Third, SHFE
will further improve the global influence of “Shanghai Rubber” . We will proceed with the
pilot pricing and “Empowering Mission” incentive program for TSR20 futures, with a view
to improving rubber production and providing more support to producers (service pricing
benchmark). We will cement the exchange and collaboration with overseas institutions.
Fourth, giving priority to stable industry and supply chain, SHFE will embrace deeper and
wider participation of domestic and overseas commodity producers, consumers and
distributors in the futures market, to better serve the high—quality development of the nat-
ural industry and the real economy.
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