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Natural rubber, oil, steel & iron, and coal are four major industrial raw mate—
rials and important strategic resources indispensable for national defense
and industry development across the world. In 1993, the natural rubber
futures was listed in Shanghai.

By the end of 2024, the Shanghai Futures Exchange (SHFE) and its subsid—
iary, the Shanghai International Energy Exchange (INE), have established a
comprehensive natural rubber futures and derivatives product lineup, cov-
ering natural rubber (RU) futures and options, TSR 20 futures accessible to
overseas investors, and over—the—counter (OTC) natural rubber business—
es. Through more than 30 years of development, the product has properly
fulfilled its positive role in enabling industrial enterprises to manage risks and
maintain stable production and operations. It has contributed positively to
enhancing the influence of major Chinese commodity prices, serving the
Belt & Road Initiative, and promoting high—quality development of the natu—
ral rubber industry.
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| BriefIntroduction to China’s Natural Rubber Industry

As early as in the 11th century, the people of South America began utilizing natural rubber,
and the natural rubber industry took shape in the mid—19th century.

In 1904, China introduced the cultivation of natural rubber.

In 1951, the Communist Party of China (CPC) Central Committee made the strategic deci-
sion to establish China’s own natural rubber production site, leading to the establishment of
Guangdong Agribusiness Group Corp.

In 1982, China successfully expanded rubber tree planting northward on a large scale,
beyond17° Nandreaching as farnorthas 24 ° N—a remarkable feat in the annals of global
natural rubber production.

In 2003, China became the world’ s largest consumer and importer of natural rubber.

In 2004, China abolished the import quota system for natural rubber, enabling a more mar—
ket—driven natural rubber import market.

In 2010, the State Council released the Opinions on Promoting the Development of the
Tropical Crops Industry in China, a plan that has further shaped the growth of the natural
rubber industry.

In 2017, the State Council released the Guiding Opinions on Establishing the Functional
Zones for Grain Production and the Protected Zones for Production of Major Agricultural
Products, designating natural rubber as a key agricultural product. A total of 18 million mu
(1.2 million hectares) of protected natural rubber production areas were demarcated across
Yunnan (9 million mu), Hainan (8.4 million mu), and Guangdong (600,000 mu). Through four
phases including demarcation, construction, management, and preservation, the national
task of establishing protected natural rubber production areas was accomplished, thus pro—
moting the high—quality development of China’s natural rubber industry.

In April 2022, General Secretary Xi Jinping underscored “the need to enhance the support
policies for the natural rubber industry” during his inspection in Hainan.

On February 13, 2023, the Opinions of the Central Committee of the CPC and the State
Council on Fulfilling the Key Work of Comprehensively Promoting Rural Revitalization in
2023 was released, advocating “improvements to the natural rubber support policies.” On
December 11, the Ministry of Finance, the Ministry of Agriculture and Rural Affairs, and the
National Financial Regulatory Administration issued the Notice on the Implementation of
Comprehensive Insurance Policies for Natural Rubber. This notice aims to further improve
the natural rubber support policies, bolster the competitiveness of the natural rubber indus—
try, and ensure the supply security of key agricultural products and materials. It specifies that
the fair market price for income insurance should be benchmarked against the price of the
most active RU contract. The rollout and implementation of these targeted support policies
have heralded new developmental opportunities for China’ s natural rubber industry and
enhanced the industry’ s ability to safeguard resource security.

03



Currently, China’s natural rubber industry has achieved notable accomplishments, devel—-
oping a mature cultivation and processing system, with Hainan, Yunnan, and Guangdong
being the three dominant planting regions. In 2024, China’s natural rubber production
achieved a new record of 922,000 metric tons.

Global natural rubber production and consumption were around 14.831 million metric tons
and 15.367 million metric tons in 2024, respectively. China accounted for about 6% of global
production and 46% of global consumption, making it the world’ s fifth—largest producer and
the largest consumer. Thailand, Indonesia, Céte d’ lvoire, Malaysia, and Vietham were the
major exporters, collectively representing over 80% of the global total.

About 70% of global natural rubber is used in tire manufacturing, with approximately 80%
being TSR 20. China’s industries are currently in the critical stage of transitioning and
upgrading to high—quality growth, and its rubber industry is showing strong resilience. As the
world’s largest producer of tires, China’s dependency on natural rubber import consistently
stays at around 80%. In 2024, imports totaled 5.659 million metric tons against an apparent
consumption of 6.581 million metric tons.

Source: Monthly NR Statistical Report, March 2025 released by ANRPC.
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| Milestones of the Natural Rubber Futures and Derivatives Market
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The RU futures was listed for trading.

The contract size for RU futures was adjusted from 5 metric tons/lot to 10 metric tons/lot, start—
ing with the RU1208 contract.

Starting from July 23, 2012, the face value of standard warrants for RU futures was changed
from 5 metric tons/warrant to 10 metric tons/warrant.

By the end of August 2011, four leading domestic natural rubber producers, namely China
Hainan Rubber Industry Group Co., Ltd., Yunnan Natural Rubber Industry Group Co., Ltd.,
Guangdong Guangken Rubber Group Co., Ltd., and Sinochem International Corporation, had
all traded in the futures market.

SHFE joined the China Natural Rubber Association (CNRA) as the vice president.

SHFE joined the China Rubber Industry Association (CRIA) as a Presidium member.

Continuous trading was formally extended to RU futures.

SHFE launched the Natural Rubber “Insurance + Futures” Targeted Poverty Alleviation Proj—
ect on a pilot basis.

The pilot program of poverty alleviation by industry development through OTC natural rubber
options was introduced.

Several Opinions of the State Council on Boosting the High—level Opening—up and High—quali—
ty Development of the Comprehensive Bonded Zones (No. 3 [2019] of the State Council) was
released, proposing “to support the bonded delivery of iron ore, natural rubber and other com-—
modity futures in qualified comprehensive bonded zones.”

The RU option was listed, with 6 market makers introduced in the first round.

Natural rubber standard warrants were listed for trading on the SHFE OTC Platform (formerly
SHFE Standard Warrant Trading Platform).

The China Securities Regulatory Commission (CSRC) issued the Approval for the Listing and
Trading of TSR 20 Futures on the Shanghai International Energy Exchange, and identified TSR
20 futures as a specified domestic futures product (i.e. an international product accessible to
overseas investors).

TSR 20 futures, a natural rubber futures product fully accessible to overseas investors, was
listed for trading on INE.

Atotal of 15 market makers were introduced for TSR 20 futures, greatly improving the continui—
ty of the trading contracts.

The first batch of bonded standard warrants for TSR 20 futures totaling 201.6 metric tons were
verified by China Certification & Inspection Group (CCIC) Shandong and officially generated at
the bonded delivery storage facility of Qingdao Port International Logistics Co., Ltd. in the Qing—
dao Area of China (Shandong) Pilot Free Trade Zone. The underlying commodities of these
standard warrants were produced by the BJ2 factory of Southland Resources Co., Ltd.
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The first batch of bonded standard warrants for domestically produced TSR 20 totaling 201.6
metric tons were officially generated at the bonded delivery storage facility of HSF Modern Lo—
gistics Group Co., Ltd. in Haikou Comprehensive Bonded Area in Hainan Free Trade Port. It
was the first time that domestically produced products participated in the bonded futures
market. The underlying commaodities of these standard warrants were produced by Hainan
Natural Rubber Industry Group Co., Ltd.

The Ministry of Finance and the State Taxation Administration jointly issued the Announcement
on VAT Poalicies for Supporting the Opening—up of Commodity Futures Markets, with a view to
encouraging the opening—up of the commodity futures markets.

Atotal of 14 market makers were introduced for RU futures, greatly improving the continuity of
the trading contracts.

Leading enterprises of the natural rubber industry at home and abroad, including Thai Hua
Rubber (Public) Company Ltd., Southland Resources Co., Ltd., Sailun Group Co., Ltd., Qingd-
ao Sentury Tire Co, Ltd., Zhejiang Yongan Capital Management Co., Ltd., and Zhejiang Zheqi
Industrial Co., Ltd., signed an MOU to adopt the price of INE TSR 20 futures as the pricing
benchmark for spot trade.

The SHFE RU futures posted a record single—day trading volume of 2,278,200 lots (counted as
one-sided, the same below) and a turnover of RMB363.329 billion.

The SHFE OTC Platform (formerly SHFE Standard Warrant Trading Platform) launched online
pledge service, with the standard natural rubber warrants pledge service officially implemented.

Extended natural rubber warrants were listed for trading on the SHFE OTC Platform (formerly
SHFE Standard Warrant Trading Platform).

The SHFE OTC Platform (formerly SHFE Standard Warrant Trading Platform) rolled out the
service of pledge with extended natural rubber warrants.

SHFE kicked off the pilot “Bussiness Support Initiative” for TSR 20 futures called “Fledgling
Action,” a program (service pricing benchmark) aimed to support rubber production and aid
enterprises.

The Qingdao pilot program for the national commodity warrant registration system went live,
with the first registered commodity being TSR 20.

Fifteen leading domestic and overseas companies in the natural rubber industry signed the
MOU for cooperation between futures and spot markets, agreeing to reference the INE TSR 20
futures price in domestic and cross—border purchase and supply of TSR 20.

The pilot program of poverty alleviation by industry development through OTC options was
renamed the “options—based output stabilization” program.
In 2022, physical trade of natural rubber that references INE TSR 20 futures price has grown
significantly in volume, to close to 1,400,000 metric tons, amounting to over RMB 15 billion and
representing 26% of China’ s natural rubber import volume.

INE co—hosted the online World Rubber Summit 2022 with the International Rubber Study
Group (IRSG).

SHFE and CNRA jointly ran a column titled “Futures and Spot Trading Hand in Hand for Rural
Revitalization” on cnraw.org.cn.

INE included TSR 20 futures into the scope of QFl-accessible products.
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To be continued--++--

TSR 20 bonded warrants were listed for trading on the SHFE OTC Platform.
In 2023, physical trade of natural rubber that references INE TSR 20 futures price has grown
significantly in volume, to nearly 2 million metric tons.

The SHFE RU futures posted a record single—day open interest of 417,700 lots.

The first batch of 45 enterprises were designated as SHFE’ s Industry Financing Service Base
(IFSB) under the “Bussiness Support Initiative” , among which are leading natural rubber
companies including China Hainan Rubber Industry Group Co., Ltd., Yunnan State Farms
Group Co., Ltd., Guangdong Guangken Rubber Group Co., Ltd., Halcyon Agri Corporation
Limited, and Wuchan Zhongda Chemical Group Co., Ltd. In May 2025, Shi Dong Shanghai
Rubber Co., Ltd. was added to the list of SHFE’ s IFSB.

The Measures for the Administration of the Natural Rubber Farmer Assistance Program of the
Shanghai Futures Exchange (Trial) was published.

Butadiene rubber standard warrants were listed for trading on the SHFE OTC Platform.

The duty—paid pilot program for the national commodity warrant registration system went live,
initially featuring commaodities such as natural rubber. This program not only broadens the vari-
ety of registered bonded commodities, but also expands registration from bonded commodities

to include duty—paid commodities.

The TSR 20 bonded standard warrants pledge service has been officially implemented on the
SHFE OTC Platform.

SHFE licensed the Osaka Exchange to use the final settlement price of RU futures, a new step
in the internationalization of the product.

The INE TSR 20 futures set a new record for single—day open interest, reaching 217,400 lots.
The INE TSR 20 futures registered the record single—day trading volume of 445,800 lots.
Osaka Exchange in Japan officially listed “Shanghai Natural Rubber Futures” .

SHFE included RU futures into the scope of QFl-accessible products.
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E 4: EHBFRRAAGER. LHBRER 20 SEHERREFSE (2022-2024 )

BN 1%
400,000

300,000
200,000

100,000

2022 2023 2024
RGNS ET w205

BRkR: BIERSM. LisERERRZRS 0

(B) FRAETE 7, BihPLRSEE

20191 B 28 B, RAGEHAN L o (FAERR LB NATKMGIERSE 9t raIRIEI a2
KGRI EHFE T REREHHRARRmARY, BITHeEftlEZri. B
M. MECRINREERR. B LMLk, mmsiTUrFR, AFeiiERE L7, )
RERMNESS, XREENERIFRT . 2024 F, RAGEREINRITREL 1,393.32 BF,
X2 304.54 1278, 7XE 3.17 B5F, Lo sl Lk 15.43%. 43.88% A THEX 0.54%

2023 F 7 B 28 H, 2RE N ESAGIHAE SR aafit T IS IERE R A E_CHARE
R LT, ABE R T N —BMAIXREIE TR . MLk, iz17FR, BN RN R &,
hizMiERREIET, BB, NEREESEM. 2024 F, T EGIRIIERITAEE
2,727.92 5F, RITpREEN 19,746.18 1278, Rit3&E 4.26 HE; T IRRIEINRIT L
2 1,085.42 5F, R EEN 56.94 1275, 7IX&E 3.92 HF.

NEMERBRIRS LA E T, LHPMRS EERGRE WS TS (R EIRECSERSZFE ),
FRSHEXZERANECRSHIMTERISS . 2019 F£ 5 B 27 B, RAGKINECEIL
Lt 2020 F12 B 9 B, RARESEHRECHERZ L4, 2022 F12 B 15 H, 20 SKIFRNK
WEBRERZ LS, 2024 £ 7 B 5 B, TEBRINECERS Lk, Hel, LGS WS
AR ST ERGE S mi AR S5 .

16



FEREZRE WS TFamE TSR ESHEUERENR, TUMRRRS. HAKE, ST
HRAGIRMIPREAINE S . HAZIMDIE. BRRINEBEBEEE N #=E 2024 FIEF,
RAGRITECREMIL 4645 %, 15.82 H5KBER, Git 168.23 5E, pIXEEN 194.81127T,
RIRGESEFRCEMIT 131 2, 4056 KB, 51t 4.06 5IE, A2 5.54 127T. 20 SR
RETECEMR 8 £, 91KBHE, Git 0.09 A, pAREE 0.09 27T, T FEEINES
B 5%, 303KGE, &1t 300 M, AL 454.2 57T,

(7%) FHEERHSIRIRSS , RIEFELENZS

BERAL S TILE, CHPMARSRIIESLR PR OIEREXT "=XK" TIFNEEREE,
ILLETEIARE. HR25RE, 2NERRAMEERERTINSCRIRERIE], FRRXAR
B REMIIE (BE “Rie + #3537 0 “Ier~f7a0” WA ) LR “IRS=K" RIF)I, =
WS ERR S SR BIIE

2017-2024 &, EHRPMESE) \FHRSZREIMTIE, REXAGIRINE 82 106 BE,
2024 5, “RbG + AL INE B rg . B8R 18 DA™ RIFIIE 16 5, BRRR 48 HFIX; “Ia
Fi7a)” BEIE 3 A,

EPEIERSRARBRASHHIBESHHIRISITT, EHRERAMSERIAERMiTEmThia
AR, BRI TRNST. TiiET A RER. R mitRERE. T—2,
SRR AR AR Z PN TR R, EHFTSRISLRS RN NREARE, 545
ErmiAR. MASLONN, REXIINTEKFE, =27 “ B8R EfRsing.

—E T RERARR T SET RENER, FEAFERESGRR T EER 5
BRTERTIER, 2FURSIAGEKR ., —2RFEMSMANE R, UMinERALR
[EASE, FHENSORUMEIELL, TRIRERR, FEXINCEMD, RBIMRR
KIS TRERMRSS K, LR EDDERILIRFER. =B —FHRA L8k
Ebrsins, NESEIMMERIRRETE, RREFERIRE, BRIXEWSE, TiiEeE
RIMKFBmEF JEESMES L MRS SIEHRIRES . NEREHHaNnE .
BIXEE . (ESRERRESINIIE, 2UHIHSITIRIERNIEHH, iPmhinFissis, Bk
FSEEFIAISREFSRERRE

17



Performance of the Natural Rubber Futures and
Derivatives Market

SHFE, INE, the Singapore Exchange (SGX), and the Japan Exchange Group (JPX) are
the most significant markets for natural rubber futures and derivatives globally. In recent
years, SHFE and INE have established a product system for the natural rubber futures
and derivatives market that integrates “duty—paid + bonded delivery, domestic + over-
seas markets, on-exchange + OTC trading.” This system plays a positive role in
enhancing the operational robustness of businesses within the industry, improving the
pricing mechanisms of the rubberindustry, and addressing the risk management needs of
global clients.

(1) Effective functioning of futures and close linkage between the futures and spot
markets

The RU futures is one of the earliest products traded on China’s futures market. In the
three decades since its launch, RU futures has shown strong price discovery functions,
becoming a major global benchmark for the pricing of natural rubber. It informs the deci-
sions of government departments and industry associations, and offers a reliable, effec—
tive, and stable platform for price discovery, risk management, and resource allocation by
various market participants and users.

TSR 20 futures, a natural rubber futures product open to overseas investors, is traded
onthe basis of “net pricing, bonded delivery, international platform, and RMB denomi-
nation.” Sinceits listing on INE on August 12, 2019, the product has seen stable perfor-
mance, steadily growing market size, and improving investor structure. It has been play-
ing an increasingly vital role in setting pricing benchmarks for cross—border trade,
assisting global customers in managing price risks, and optimizing the allocation of
global resources.

In 2024, the correlation coefficients between the futures and spot prices of both RU and
TSR 20 were above 0.95. This close price linkage effectively reflected the supply and
demand changes in the natural rubber and TSR 20 industries both at home and abroad
(see Figure 1).

Figure 1: Price Movement of RU Futures, TSR 20 Futures, and Their Underlying Spot
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() Steady opening—up of products to serve global investors

Through a series of internationalization efforts, SHFE has gained recognition in the inter-
national market in supporting the natural rubber industry and raising its own global impact
and recognition. One measure is launching internationally accessible derivatives,
expanding the range of deliverables and optimizing the delivery locations, and strength-
ening quality control over the deliverables. These initiatives have improved the global
applicability of the “Shanghai Rubber” rules and pave the way for the internationaliza-
tion of Shanghai’ s natural rubber derivatives. The second measure is strengthening
cross—border cooperation and promotion to broadcast the “Shanghai Price” to more
and more countries regions, thereby engaging global industrial companies and financial
institutions in the price formation process and contributing to the high—quality develop-
ment of global natural rubber industry.

The launch of the internationally accessible INE TSR 20 futures has opened China’ s
natural rubber futures market to overseas traders, marking a crucial step in opening up
China’ s natural rubber futures market to the world. More recently, TSR 20 futures has
continued to gain international influence. Overseas clients, primarily from Singapore,
Thailand, and Hong Kong SAR, have been actively participating in the trading and delivery
of the product. In 2024, the number of overseas clients trading TSR 20 futures rose by
14% year-on-year, and their share of the average daily market-wide open interest went
up by 16% year-on-year. Since its launch, the TSR 20 futures has been frequently used
as pricing benchmark in cross—border natural rubber trades between leading Chinese
companies and their overseas counterparts. The product is becoming a price anchor for
China’ s natural rubber imports and exports, strengthening the influence of “Shanghai
Rubber” in the global commodity markets.

On January 15, 2025, SHFE and Osaka Exchange (OSE), an exchange under Japan
Exchange Group, jointly announced the signing of a natural rubber futures delivery settle—
ment price licensing agreement. On May 26, 2025, “Shanghai Natural Rubber Futures”
was officially listed on the OSE. The contract is cash-settled and denominated in Japa-
nese yen based on SHFE'’ s natural rubber futures delivery settlement price. This has
opened a new pathway for global investors to gain exposure to the Chinese market.
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(1m) A growing market size that takes the lead among comparable products

In 2024, RU futures saw a smooth-running and highly active market. Annual trading
volume rose by 24.10% YoY to 107,683,300 lots; turnover rose by 53.35% YoY to RMB
17.36 trillion; average daily open interest was 254,800 lots. As such, the RU futures market
remained the largest among comparable international products (Figure 2).

NR futures has also shown rising trading volume and open interest since launch. In 2024,
the trading volume reached 28,107,900 lots (+44.47% YoY); turnover totaled RMB 3.70
trillion (+86.68% YoY); and average daily open interest was 102,300 lots (Figure 3).

The RU futures and options, TSR 20 futures, and other derivatives instruments have
served as effective risk management instruments for domestic and overseas industrial
companies to avoid the operational risks arising from the volatility of rubber price. The RU
and TSR 20 futures markets are actively participated by corporate clients, with hedging
constituting a relatively large share of total trading volume and investor structure continu—
ously improving.

Figure 2: Trading Volume and Open Interest of SHFE RU Futures (2020-2024)
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Figure 3: Trading Volume and Open Interest of INE TSR 20 Futures (2020-2024)
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(IV) Optimized delivery locations with growing futures inventory

The locations and storage capacity of delivery warehouses for natural rubber futures, and
the availability of its deliverables, are improving on an ongoing basis in line with market
needs. Specifically, building on the traditional consumption and distribution hubs for natu-
ral rubber (Shanghai, Shandong, Yunnan, and Hainan), and adapting to shifts in domestic
trade, the TSR 20 delivery warehouse network has expanded beyond its traditional con-
sumption and distribution hubs (Shanghai, Shandong, and Hainan) to include Tianjin, a
major rubber consumption region. Secondly, in 2024 the storage capacity of RU futures
and TSR 20 futures warehouses has risen to 678,000 metric tons and 365,000 metric
tons, respectively, distributed across Shanghai, Shandong, and Hainan. Lastly, the range
of deliverables has also been expanded and upgraded, serving Belt and Road Initiative
partner countries. As of the end of 2024, physical delivery against RU contracts can be
made with products from eight registered domestic brands or the RSS3 produced in Thai-
land, Malaysia, Indonesia, and Sri Lanka. Physical delivery against TSR 20 contracts can
be made with products from 43 factories of 27 producers (4 producers from China, 16 from
Thailand, 2 from Malaysia, 5 from Indonesia).

The natural rubber products have maintained a stable scale in both physical delivery and
inventory. In 2024, the cumulative delivery volume for RU futures was 177,700 metric tons;
that for TSR 20 futures was 177,200 metric tons, marking a 6.23% increase
year-on-year. By the end of 2024, the inventory for RU futures stood at 161,000 metric
tons, distributed in Shandong (74.76%), Shanghai (15.11%), Yunnan (4.60%), Tianjin
(3.05%), and Hainan (2.49%); that for TSR 20 futures totaled 117,000 metric tons, distrib—
uted in Shandong (78.16%), Shanghai (21.84 %), and Hainan (0%). (See Figure 4).

Figure 4: Inventory Volumes of SHFE RU and INE TSR 20 Futures (2022-2024)
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(V) Expanding product offerings to support risk management of the industry

OnJanuary 28, 2019, RU option was listed. Itis the world’ s first option product with natural
rubber futures as the underlying. Its listing has enriched the natural rubber product offer-
ings in China’s futures market and helped address the diverse, granular, and individual
risk management needs of industrial enterprises. Since its listing, RU option has seen an
orderly operating market, steady increase in trading volume and open interest, and active
participation by investors. These helped the option fulfill its role in risk management. In
2024, the option product recorded a cumulative trading volume of 13,933,200 lots, a total
turnover of RMB 30.454 billion, and an exercise volume of 31,700 lots, representing a
year—-on-year change of +15.43%, +43.88%, and —0.54%, respectively.
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On July 28, 2023, the world’ s first futures and options for synthetic rubber—specifically
butadiene rubber—were listed on SHFE, providing another effective risk management
tool for the rubber industry. Since their listing, these products have shown steady trading,
close linkage between futures and spot prices, increasing market size, and smooth and
orderly delivery, all attesting to their growing market functions. In 2024, butadiene rubber
futures recorded 27,279,200 lots in trading volume, RMB 1,974.618 billion in turnover, and
42,600 metric tons in delivery volume. Butadiene rubber options recorded 10,854,200 lots
in trading volume, RMB 5.694 billion in turnover, and 39,200 lots in exercise volume.

To serve the deeper needs of the real economy, SHFE launched the SHFE OTC Platform
(formerly SHFE Standard Warrant Trading Platform) and kicked off the futures trad-
ing-related standard warrant and OTC derivatives businesses. On May 27, 2019, the
trading of natural rubber standard warrants was rolled out. On December 9, 2020, the
trading of extended natural rubber warrants went online. On December 15, 2022, the trad—
ing of bonded TSR 20 standard warrants commenced. On July 5, 2024, trading of stan-
dard warrants for butadiene rubber was launched. At present, the SHFE OTC Platform
supports pledge services for the aforementioned rubber varieties.

The SHFE OTC Platform addresses the diversified financial needs of rubber companies.
Capable of daily trading and delivery, the Platform is of great significance in promoting the
synergy of the futures and spot markets, coordinating development of on—exchange and
OTCtrading, and connecting domestic and overseas markets for natural rubber products.
By the end of 2024, 158,200 natural rubber standard warrants were traded in 4,654 trans-
actions, corresponding to 1,582,300 metric tons or RMB 19.481 billion worth of physicals.
Extended natural rubber warrants recorded trading of 4,056 warrants in 131 transactions,
equaling 40,600 metric tons or RMB 554 million worth of physicals. TSR 20 bonded war-
rants registered trading of 91 warrants in 8 deals, equivalent to 900 metric tons or RMB 9
million worth of physicals. There were also b trades for the standard warrants for butadi-
ene rubber, involving 30 warrants which correspond to 300 metric tons or RMB 4.542
million worth of physicals.

(VI) Continuous support services for agriculture to ensure supply security at the
source

Since the commencement of the critical battle against poverty, SHFE has been committed
to implementing the important tasks assigned by the Central Committee of the CPC and
the China Securities Regulatory Commission (CSRC) concerning agriculture, rural areas,
and farmers. Ithas duly fulfilled its political and social responsibilities and experimented on
and improved a futures industry-specific long-term mechanism for poverty alleviation. It
has launched the natural rubber farmer assistance programs (including “insurance +
futures” and “output stabilization” programs) and a series of training concerning sup-
port for the agriculture, rural areas, and farmers, in a bid to combine targeted poverty
alleviation with rural revitalization.

SHFE has conducted special support initiatives for agriculture for eight consecutive years
from 2017 to 2024, securing a total natural rubber production of 1.05 million metric tons. In
2024,the “Insurance + Futures” program covered 18 cities and counties in Yunnan and
Hainan, providing insurance for 150,000 metric tons of spot products. This benefited
480,000 rubber-farmer households. The “Output Stabilization” program provided cov-
erage of another 30,000 metric tons of spot goods.
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Under the leadership of the CSRC and with strong support of various market participants,
SHFE, committed to the development of the natural rubber futures and derivatives
market, has been maintaining orderly market operation, improving its product lineup, and
enhancing the functions of various products. Moving forward, in alignment with the goal of
becoming a world-class exchange, SHFE will adhere to the fundamental principle of
serving the real economy, continuously improve its product lineup, optimize contract
specifications, raising the level of opening—up, enhance the international influence of
“Shanghai Rubber” .

First, SHFE will further improve the pricing system for various natural rubber products and
develop and introduce more rubber—related futures and derivative instruments, with a
view to comprehensively supporting the natural rubber industry. Second, SHFE will
fine—tune, improve, and strengthen its existing products. In light of market demand and
outstanding problems, it will continue to upgrade contract specifications and market rules,
expand deliverable resources, optimize locations of delivery warehouses, and increase
the market operation efficiency and service quality of rubber products, to cater to the
actual needs of market participants. Third, SHFE will further improve the international
influence of “Shanghai Rubber” . This involves cementing the exchange and collabora-
tion with overseas institutions, and exploring more business models such as group deliv—-
ery and cross—border delivery, to embrace deeper and wider participation of domestic and
overseas commodity producers, consumers, and distributors in the futures market.
Fourth, SHFE will advance its endeavors to strengthen regulation, guard against risks,
and promote high—quality development in a holistic manner. It willimprove market opera-
tion monitoring and risk assessment to maintain market stability and better serve the
high—quality development of the rubber industry and the real economy.
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| Honors and Awards

2015.05
SHFE’s “Research Report on Implementing Target Price Management for Natural
Rubber — Research Report on Serving the Agriculture, Rural Areas, and Rural People
and Supporting the Rubber Industry” won the second prize among the outstanding
research achievements of Shanghai’ s financial reform and developmentin 2014.

2017.10

The SHFE’s natural rubber “insurance + futures” program was recognized in the 8th
group of outstanding financial innovations of the China (Shanghai) Pilot Free Trade Zone.

2018

The SHFE’s pilot natural rubber “insurance + futures” targeted poverty alleviation
program was nominated for the 2017 Outstanding Financial Innovations of Shanghai.

2019.02
The natural rubber futures price (revenue) insurance of China Hainan Rubber Industry
Group Co., Ltd. was recognized as one of the first model cases of institutional innovation
of China (Hainan) Pilot Free Trade Zone.

2020.01

INE’s “listing of Natural Rubber options” and “listing of TSR20 futures” won the third
prize of the 2019 Shanghai Financial Innovation Award.

2020.09
The natural rubber futures price (revenue) insurance of China Hainan Rubber Industry
Group Co., Ltd. won the third prize of the 1st Reform and Institutional Innovation Award of
Hainan Province. (Applicants: Department of Finance of Hainan Province, China Hainan
Rubber Industry Group Co., Ltd., CBIRC Hainan Office, Department of Agriculture and
Rural Affairs of Hainan Province, PICC Property and Casualty Co., Ltd., Hainan Branch,
and China Pacific Property Insurance Co., Ltd., Hainan Branch).

2020.11
INE’s “listing of TSR20 futures” won the third prize of the 2019 Shanghai Financial
Innovation Award.

2021.05
SHFE won the honorary title of "2017-2020 Shanghai Advanced Group for Poverty Allevi—
ation" for its pioneering and outstanding results in the field of natural rubber "insurance +
futures" financial innovation and poverty alleviation.
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2021.12

The Natural Rubber “Insurance + Futures” Creates a New Model for Precise Poverty
Alleviation in Baisha County — The Xinhu Futures Continuous Pilot Case of Baisha Li
Autonomous County in Hainan Province was named one of the best poverty reduction
practices across the globe and was included in Global Poverty Reduction & Inclusive
Growth Portal, a knowledge sharing platform for international poverty reduction informa-
tion and experience under the South-South Cooperation.

2022.11

The INE s effort of listing bonded copper futures and crude oil futures, and promoting the
application of TSR20 futures price as a pricing benchmark in physical trades to improve
the influence of “Shanghai Price” in the global commodity markets have been recog-
nized in the 11th group of outstanding financial innovations of the China (Shanghai) Pilot
Free Trade Zone.

2023.02

CGTN news report  “Shanghai’ s rubber futures gain more international investors”
themed on INE’s TSR20 futures was recognized as an excellent international news report
inthe 2022 Shanghai  “Silver Dove Awards” .
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| 2024 Statistics

Price Performance (Unit: RMB/metric ton)

Futures—Spot Spread of Continuous Contracts
Product High Price Low Price (absolute value)
High Low Average
RU Futures 19850 13120 650 0 91
TSR 20 Futures 15920 10740 1055 2 220

. Average Daily | Average Daily | Average Daily
Product T{fg?gg{g{gq‘e (RTI\;IJI;nt?i\I,I%n) Trading Volume Turnover Open Interest
’ (10,000 lots) | (RMB10,000) | (10,000 lots )
RU Futures 10768.33 17.36 44.50 717.49 25.48
TSR 20 Futures 2810.79 3.70 11.61 152.82 10.23

Product Cumulative Delivery Volume Cumulative Deliv_et_‘y Value
(lots) (RMB 100 million)
RU Futures 17766 26.65
TSR 20 Futures 17720 2212

Natural Rubber Options

. . Average Daily
Trading Volume Turnover Exercise Volume
Product g Open Interest
(10,000 lots) (RMB 100 million) (10,000 lots) (10,000 lots)
RU Options 1393.32 304.54 3.17 8.15

Performance of SHFE OTC Platform (Natural Rubber Service)

Cumulative Trading Cumulative Trading Cumulative Turnover
Volume delnime (RMB 100 million)
(by Deal) (by Warrant)
Natural Rubber Standard
Warrants 4645 158235 194.81
(May 2019-Dec. 2024)
Extended Natural
Rubber Warrants 131 4056 5.54
(Dec. 2012- Dec. 2024)
TSR 20 Standard Warrants
(Dec. 2022~ Dec. 2024) 8 91 0.09

30



R

REFH EBHRERZ A LBEFRERERZ T OICR . ARFRINEZREIEREF, Eh. 2
FIFBRSRNANBEBE . LBIERZ A EESERERRZ P O MRIEEEMEIEREXRY
EA. EEZEHINGIET. RERNBRERUT R, Hl. =BNEE, BLERLEMEE
SRR

AEMUENIREZEHBI—RIEREE, TMEAREZEN, FUASENTREEWSAIKTE.
HERZiskeaNh, FEEEE. KENHEEIMEK.

Disclaimer

This document is prepared by Shanghai Futures Exchange (SHFE) and Shanghai
International Energy Exchange (INE). This document is copyrighted under the Chinese
laws and may not be distributed or reproduced without written approval from copyright
holders. SHFE and INE do not guarantee the legality of its use or distribution in other
jurisdictions. While every effort has been made to ensure the information in this docu—
ment is reliable, accurate, and complete, SHFE and INE do not provide any guarantee
as toits accuracy and completeness.

This document is intended solely as general investor education materials and does not
constitute any investment advice. Accordingly, it is not to be relied upon in any specific
business activities. Futures trading involves a high degree of risk and requires careful
consideration. Traders should meet suitability requirements.
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