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Demand and Supply 2014 Qﬂ

International Rubber

- .'.H: == 1 O Association
RIRBE2014F 4L 7 & il
4,500 -+ . - 12.0%
Supply 4000 - 10.8% - 10.0%
3,500 - - 8.0%
W ’
,ﬁiz):z 3,000 - - 6.0%
2,500 - - 4.0%
2,000 - - 2.0%
1,500 - - 0.0%
1,000 - - -2.0%
500 - - -4.0%
0 A - -6.0%
Thailand Indonesia Vietnam China India Malaysia
mmm NR Production (tons) ——%growth from 2014
5,000 - - 6.0%
Demand 2500 & 0%
< 4,000 '
ﬁ'ﬁ‘j% 3,500 4.0%
3,000 3.0%
2,500
2’000 2.0%
1,500 1.0%
1,000
500 0.0%
0 -1.0%

China Europe India USA Japan Thailand

mmm NR consumption (tons) ——0phgrowth from 2014



Natural Rubber Balance
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e Shrinking of supply surplus
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Forecast of Continuous Excess Supply
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Reduction in New Planting Areas
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Rubber Plantations by Country Qﬂ
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Rubber Value Chain
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Mostly negative margins
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Barely subsistent living
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Drivers of Natu

ral Rubber Prices
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Key Supply Drivers:

EEMMAR:

-Persistent low prices have reduced
supply
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-Unseasonal weather patterns

Key Demand Drivers:

FETRER:

- Steady global growth
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-Quantitative easing in Europe coupled
with the resurgent US economy.
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-Weak Euro increases EU export
competitiveness.
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Uncertainties:
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-Continued intervention by the Thai
Government?
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-Continued appreciation of US dollar?
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-Funds and rubber traders activities
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US Dollar Index
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Is rubber price of $1,500 a ton too high
or too low?
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