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The real story: online - offline - logistics  

Source: Company data, Credit Suisse 

Please note that the above is for illustrative purpose only and does not constitute an offer to buy 
or sell any interest or any investment. 

Online Offline 

Logistic 
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Trade war? 
 

Source: www.vox.com, Credit Suisse 
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History of the rising power challenges the ruling 
power 

Source: Graham Allison, “Destined for War” 

Historical and/or projected performance indications and financial market scenarios are not reliable indicators of 
current or future performance. The disclaimer at the end of the material also applies to this page. 

Major cases of rise vs. rule

Conflicts highlighted in gray ended in war

CENTURY RULING POWER RISING POWER

Late 15th Portugal Spain

First half 16th France Hapsburgs

16th, 17th Hapsburgs Ottoman Emp.

First half 17th Hapsburgs Sweden

Mid to late 17th Dutch Republic England

Late 17th, mid-18th France Britain

Late 18th, early 19th United Kingdom France

Mid 19th France, United Kingdom Russia

Mid 19th France Germany

Late 19th, early 20th China, Russia Japan

Early 20th United Kingdom United States

Early 20th

U.K., supported by France, 

Russia Germany

Mid 20th Soviet Union, France, U.K. Germany

Mid 20th United States Japan

Mid, late 20th United States Soviet Union

May 18 7 7 
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China’s trade balance by countries 
 

Source: CEIC, Credit Suisse 

May 18 

Historical and/or projected performance indications and financial market scenarios are not reliable 
indicators of current or future performance. The disclaimer at the end of this material also applies 
to this page.  
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PBoC’s funds outstanding for foreign exchange  

May 18 
Historical and/or projected performance indications and financial market scenarios are not reliable indicators of 
current or future performance. The disclaimer at the end of the material also applies to this page. 9 

Last data point: 31 Mar 2018 Source: CEIC, Credit Suisse 

0 

5,000 

10,000 

15,000 

20,000 

25,000 

30,000 

2
0
0
0
 

2
0
0
1
 

2
0
0
2
 

2
0
0
3
 

2
0
0
4
 

2
0
0
5
 

2
0
0
6
 

2
0
0
7
 

2
0
0
8
 

2
0
0
9
 

2
0
1
0
 

2
0
1
1
 

2
0
1
2
 

2
0
1
3
 

2
0
1
4
 

2
0
1
5
 

2
0
1
6
 

2
0
1
7
 

PBoC's funds outstanding for foreign exchange 

PBoC's funds outstanding for foreign exchange 

RMB bn 



US Nominal GDP vs Fed Funds Rate 

10 

Last data point: 31 Dec 2016 Sources: Credit Suisse, Federal Reserve, BEA 

Historical and/or projected performance indications and financial market scenarios are not reliable indicators of 
current or future performance. The disclaimer at the end of the material also applies to this page. 
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US wage growth 
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Germany IFO  business climate index be way 
beyond expectation 

12 

Last data point: 30 Apr 2018 Sources: Bloomberg, Credit Suisse 

Historical and/or projected performance indications and financial market scenarios are not reliable indicators of 
current or future performance. The disclaimer at the end of the material also applies to this page. May 18 12 
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Japan CPI is picking up recently 

13 

Last data point: 31 Mar 2018 Sources: Bloomberg, Credit Suisse 

Historical and/or projected performance indications and financial market scenarios are not reliable indicators of 
current or future performance. The disclaimer at the end of the material also applies to this page. May 18 13 
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How much tapering will the central banks conduct? 

Last data point: 31 Aug 2017 
Source: Bloomberg, Credit Suisse 

USD (Billion) 

Note: Compare figures at the beginning of 2008 and the latest figures in 2017 

Historical and/or projected performance indications and financial market scenarios are not reliable 
indicators of current or future performance. The disclaimer at the end of the material also applies to this 
page. 
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Macro Forecast 

Source: Credit Suisse 

Historical and/or projected performance indications and financial market scenarios are not reliable indicators of 
current or future performance. The disclaimer at the end of the material also applies to this page. May 18 15 15 

Last datapoint: 3 May 2018 

Major Economies

 2017E 2018E 2019E 2017E 2018E 2019E Current in 3M* in 12M*

Global 3.3 3.4 3.1 2.4 2.5 2.4 - - -

USA 2.3 2.8 2.4 2.1 2.4 2.1 1.25-1.50 1.50-1.75 2.00-2.25

Eurozone 2.5 2.5 2.2 1.5 1.6 1.7 -0.40 -0.40 -0.40

China 6.9 6.5 6.2 1.5 2.5 2.0 4.35 4.35 4.35

Japan 1.7 1.3 1.0 0.5 0.5 0.7 -0.10 -0.10 -0.10

* Eurozone's central bank rates refers to deposits rates

GDP growth (% YoY) Inflation (% YoY) Central Bank Rates (%)



Is DXY trending up or down? 

May 18 

Historical and/or projected performance indications and financial market scenarios are not reliable 
indicators of current or future performance. The disclaimer at the end of the material also applies to 
this page. 
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Last data point: 4 May 2018 Source: Bloomberg, Credit Suisse 
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Is DXY trending up or down? 
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Last data point: 4 May 2018 Source: Bloomberg, Credit Suisse 
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US twin deficit 
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Last data point: 30 April  2018 Source: Bloomberg, Credit Suisse 
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Source: 視覺中國, cpc.people.com 
 

Please note that the above is for illustrative purpose only and does not constitute an offer 
to buy or sell any interest or any investment. 

19 



May 18 

Historical and/or projected performance indications and financial market scenarios are not reliable 
indicators of current or future performance. The disclaimer at the end of the material also applies to this 
page. 

Source: cpc.people.com 
 

鶴週期/ He cycle 
Please note that the above is for illustrative purpose only and does not constitute an offer 
to buy or sell any interest or any investment. 
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What’s happened in 1992-1998 

May 18 

Historical and/or projected performance indications and financial market scenarios are not reliable 
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Off balance sheet is shrinking 

Source: CEIC, Credit Suisse 
Last data point: 28 Feb 2018 
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Banks bring off-balance sheet to on-balance 
sheet 
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Minsky Moment? 

Hedge 
financing 

Speculative 
financing 

Ponzi 
financing 

Minsky 
Moment 

GDP 

Credit 

Time 

Source: Credit Suisse For illustrative purpose  only 
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China’s non financial sector debt level is highest in 
the world  

Source: International Monetary Fund – Global financial stability report October 
2017, Credit Suisse 

Last data point: 31 Dec  2016 
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This presentation is for information purposes only and does not constitute as tax, legal, 
financial and/or regulatory advice by Credit Suisse. Please seek independent advice at all 
times. 
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Tighter regulations have arrived 

Source: CEIC, Credit Suisse 
Last data point: 31 Jan 2018 

Asset 
management 
regulation and 
bond trading 
regulations 
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The pictures are for illustrative purpose only 
Source: techeblog.com, Credit Suisse 

What does China look like in five years?  

Environmental 
protection 

 

SOE  
Innovation 

New consumption 

Deleveraging 
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SOE = State Owned Enterprise 
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Embrace the consumption from the new generation 

Spend all, 
 38% 

Saving, 26% 

Over-spending, 
36% 

Latest data point: 30 April 2017 Source：OMD Industry report，Credit Suisse 
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Embrace the new consumers 

Source: Dong Tao Last data point: 18 Jan 2018 
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Last data point: 30 Jun 2016 Source: National Science and Technology Council 

China took over USA in publishing the most 
research papers on AI since 2014 
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New AI patent in US and China 

Over 27,000 
new AI patent in 
US 

Since 2000 

Over 34,000 new AI 
patent in China 

Last data point: 31 Dec 2016 Source: The global AI development report 2017 at the Wuzhen institute, Credit Suisse 
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Number of enrolled university students surged 
after 1998 

Last data point: 31 Dec 2016 Source: CEIC, Credit Suisse 
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Chinese IT staff work hard 

For illustrative purpose  only Source: DiDi Dache research , Credit Suisse 
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Chinese IT staff work hard 

Source: miui.com, Credit Suisse 
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Date of picture: 21 Nov 2016 



Last data point: 31 Dec 2016 Source: The global AI development report 2017 at the Wuzhen institute, Credit Suisse 

Funding size in AI projects in China  

Beijing, 
50.2% 

Guangzhou, 
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Others, 8.6% 
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Tencent market cap vs Hong Kong GDP 

2007 

Source: Bloomberg, Credit Suisse Last data point: 31 Dec 2017 

Tencent market 
cap (HKD 105 

bn) 

Hong Kong GDP 
(HKD 1651 bn) 

* 2017 Tencent’s revenue is from Credit Suisse Research 
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Tencent market cap vs Hong Kong GDP 

2017* 

Source: Bloomberg, Credit Suisse Last data point: 31 Dec 2017 

Tencent market cap 
(HKD 3857 bn) 

Hong Kong 
GDP (HKD 
2650 bn) 

* 2017 Tencent’s revenue is from Credit Suisse Research 

Revenue CAGR:  51.3%  GDP CAGR:  4.8%  
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IMPORTANT NOTICE: 

 
For all, except accounts managed by relationship managers and/or investment consultants of Credit Suisse AG, Hong Kong Branch: This material has been prepared by Credit Suisse AG (“Credit 
Suisse”) as general information only.  This material is not and does not purport to provide substantive research or analysis and, accordingly, is not investment research or a research 
recommendation for regulatory purposes.  It does not take into account the financial objectives, situation or needs of any person, which are necessary considerations before making any 
investment decision. The information provided is not intended to provide a sufficient basis on which to make an investment decision and is not a personal recommendation or investment advice.  
Credit Suisse makes no representation as to the suitability of the products or services specified in this material for any particular investor.  It does not constitute an invitation or an offer to any 
person to subscribe for or purchase any of the products or services specified in this material or to participate in any other transactions.  The only legally binding terms are to be found in the 
applicable product documentation or specific contracts and confirmations prepared by Credit Suisse.   
 
For accounts managed by relationship managers and/or investment consultants of Credit Suisse AG, Hong Kong Branch: This material has been prepared by Credit Suisse AG (“Credit Suisse”) as 
general information only.  This material is not and does not purport to provide substantive research or analysis and, accordingly, is not investment research for regulatory purposes.  It does not 
take into account the financial objectives, situation or needs of any person, which are necessary considerations before making any investment decision. Credit Suisse makes no representation as 
to the appropriateness of the products or services specified in this material for any particular investor.  It does not constitute an invitation or an offer to any person to subscribe for or purchase 
any of the products or services specified in this material or to participate in any other transactions.  The only legally binding terms are to be found in the applicable product documentation or 
specific contracts and confirmations prepared by Credit Suisse. 
 
For all:  
In connection with the products specified in this material, Credit Suisse and/or its affiliates may: 
(i) have had a previous role in arranging or providing financing to the subject entities; 
(ii) be a counterparty in any subsequent transaction in connection with the subject entities; or 
(iii) pay, or may have paid, or receive, or may have received, one-time or recurring remuneration from the entities specified in this material, as part of its/their compensation.  These payments may 
be paid to or received from third parties. 
 
Credit Suisse and/or its affiliates (including their respective officers, directors and employees) may be, or may have been, involved in other transactions with the subject entities specified in this 
material or other parties specified in this material which are not disclosed in this material.  Credit Suisse, for itself and on behalf of each of its affiliates, reserves the right to, provide and continue 
to provide services, and deal and continue to deal with the subject entities of the products specified in this material or other parties in connection with any product specified in this material.  
Credit Suisse or its affiliates may also hold, or may be holding, trading positions in the share capital of any of the subject entities specified in this material. 
 
For all, except accounts managed by relationship managers and/or investment consultants of Credit Suisse AG, Hong Kong Branch:  A Credit Suisse affiliate may have acted upon the information 
and analysis contained in this material before being made available to the recipient.  A Credit Suisse affiliate may, to the extent permitted by law, participate or invest in other financing 
transactions with the issuer of any securities referred to herein, perform services or solicit business from such issuers, or have a position or effect transactions in the securities or options thereof.  
To the fullest extent permitted by law, Credit Suisse and its affiliates and each of their respective directors, employees and consultants do not accept any liability arising from an error or omission 
in this material or for any direct, indirect, incidental, specific or consequential loss and/or damage suffered by the recipient of this material or any other person from the use of or reliance on the 
information set out in this material.  None of Credit Suisse or its affiliates (or their respective directors, officers, employees or advisers) makes any warranty or representation as to the accuracy, 
reliability and/or completeness of the information set out in this material.  The information contained in this material has been provided as a general market commentary only and does not 
constitute any form of regulated financial advice, legal, tax or other regulated service. Observations and views contained in this material may be different from, or inconsistent with, the 
observations and views of Credit Suisse’s Research analysts, other divisions or the proprietary positions of Credit Suisse.  Credit Suisse is under no obligation to update, notify or provide any 
additional information to any person if Credit Suisse becomes aware of any inaccuracy, incompleteness or change in the information contained in the material.  To the extent that this material 
contains statements about future performance, such statements are forward looking and subject to a number of risks and uncertainties.  Past performance is not a reliable indicator of future 
performance. 
For accounts managed by relationship managers and/or investment consultants of Credit Suisse AG, Hong Kong Branch: A Credit Suisse affiliate may have acted upon the information and analysis 
contained in this material before being made available to the recipient.  A Credit Suisse affiliate may, to the extent permitted by law, participate or invest in other financing transactions with the 
issuer of any securities referred to herein, perform services or solicit business from such issuers, or have a position or effect transactions in the securities or options thereof.  To the fullest extent 
permitted by law, Credit Suisse and its affiliates and each of their respective directors, employees and consultants do not accept any liability arising from an error or omission in this material or for 
any direct, indirect, incidental, specific or consequential loss and/or damage suffered by the recipient of this material or any other person from the use of or reliance on the information set out in 
this material.  None of Credit Suisse or its affiliates (or their respective directors, officers, employees or advisers) makes any warranty or representation as to the accuracy, reliability and/or 
completeness of the information set out in this material.  The information contained in this material has been provided as a general market commentary only and does not constitute any form of 
legal, tax or other regulated service. Observations and views contained in this material may be different from, or inconsistent with, the observations and views of Credit Suisse’s Research 
analysts, other divisions or the proprietary positions of Credit Suisse.  Credit Suisse is under no obligation to update, notify or provide any additional information to any person if Credit Suisse 
becomes aware of any inaccuracy, incompleteness or change in the information contained in the material.  To the extent that this material contains statements about future performance, such 
statements are forward looking and subject to a number of risks and uncertainties.  Past performance is not a reliable indicator of future performance. 
 
For all: 
 
This material is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of, or is located in, any jurisdiction where such distribution, publication, 
availability or use would be contrary to applicable law or regulation, or which would subject Credit Suisse and/or its subsidiaries or affiliates to any registration or licensing requirement within 
such jurisdiction. Materials have been furnished to the recipient and should not be re-distributed without the express prior written consent of Credit Suisse. For further information, please contact 
your Relationship Manager. 
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Distribution Information 
 
AUSTRALIA   
This material is distributed in Australia by Credit Suisse AG, Sydney Branch solely for information purposes only to persons who are “wholesale clients” (as defined by 
section 761G(7) of the Corporations Act. 
 
Credit Suisse AG, Sydney Branch is regulated by the Australian Prudential Regulation Authority as an Australian branch of a foreign authorised deposit-taking institution 
("Foreign ADI").  As a Foreign ADI, deposits made with Credit Suisse are not covered by the provisions of Division 2 of the Banking Act 1959 (Cth.) entitled "Protection of 
Depositors" and accordingly, deposits with Credit Suisse do not have the benefit of those depositor protection provisions of the Banking Act. 
 
 
HONG KONG   
This material is distributed in Hong Kong by Credit Suisse AG, Hong Kong Branch, an Authorized Institution regulated by the Hong Kong Monetary Authority and a 
Registered Institution regulated by the Securities and Futures Commission, and was prepared in compliance with section 16 of the “Code of Conduct for Persons Licensed 
by or Registered with the Securities and Futures Commission”. 
 
The contents of this material have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to any offer. If you are in any 
doubt about any of the contents of this material, you should obtain independent professional advice. 
 
No one may have issued or had in its possession for the purposes of issue, or issue or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, 
any advertisement, invitation or material relating to this product, which is directed at, or the contents of which are likely to be accessed or read by, the public of Hong Kong 
(except if permitted to do so under the securities laws of Hong Kong) other than where this product is or is intended to be disposed of only to persons outside Hong Kong 
or only to “professional investors” as defined in the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any rules made thereunder. 
 
 
SINGAPORE 
This material is distributed in Singapore by Credit Suisse AG, Singapore Branch, which is licensed by the Monetary Authority of Singapore under the Banking Act (Cap. 19) 
to carry on banking business. 
 
This material has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (each as defined under the 
Financial Advisers Regulations (the “FAR”)) only, and is also distributed by Credit Suisse AG, Singapore Branch to overseas investors (as defined under the FAR). By virtue 
of your status as an institutional investor, accredited investor, expert investor or overseas investor, Credit Suisse AG, Singapore Branch is exempted from complying with 
certain compliance requirements under the Financial Advisers Act, Chapter 110 of Singapore (the “FAA”), the FAR and the relevant Notices and Guidelines issued 
thereunder, in respect of any financial advisory service which Credit Suisse AG, Singapore branch may provide to you.  These include exemptions from complying with: 
(i) Section 25 of the FAA (pursuant to Regulation 33(1) of the FAR); 
(ii) Section 27 of the FAA (pursuant to Regulation 34(1) of the FAR); 
(iii) Section 36 of the FAA (pursuant to Regulation 35(1) of the FAR); and 
(iv) Sections 25 to 29 and 36 of the FAA (pursuant to Regulation 36(1) and (2) of the FAR). 
 
Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from, or in connection with, this material including the Appendix, where 
applicable. 
 
If you have any queries/objections relating to the receipt of marketing materials from us, please contact our Data Protection Officer at dataprotectionofficer.pb@credit-
suisse.com (for Credit Suisse AG, HK Branch) or PDPO.SGD@credit-suisse.com (for Credit Suisse AG, SG Branch) or csau.privacyofficer@credit-suisse.com (for Credit Suisse 
AG, Sydney Branch).  
 
The entire contents of this document are protected by copyright law (all rights reserved). This document or any part thereof may not be reproduced, transmitted 
(electronically or otherwise), altered or used for public or commercial purposes, without the prior written permission of Credit Suisse. © 2018, Credit Suisse Group AG 
and/or its affiliates. All rights reserved." 
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